Kirsengi ve Qarabadh Neft Yataglarinin daxil oldugu Bloku (izra
Xarici Subpodratcilarin Vergiya Calb Olunmasi Hagqinda Protokol

Protocol Concerning Taxation of Foreign Subcontractors

for the Block including Kursangi and Karabagli Oil Fields

Azarbaycan Respublikasinda Respublikasinda
Kursangi vo Qarabagh Neft yataglarinin daxil
oldugu Bloku uzrs
Xarici subpodratcilarin vergiya calb olunmasi haqqinda
Protokol

Vergilara dair muayyan prinsiplar 15 dekabr 1998-ci il tarixinda
Azarbaycan Respublikasi Dovlat Neft Sirkati ile Podratci Taraflar
arasinda imzalanmis 22 aprel 1999-cu il tarixden tam qganuni
guvvaya minmis Azarbaycan Respublikasinda Kuirsangi va
Qarabagli Neft Yataglarinin daxil oldugu Blokun Reabilitasiya,
Kasfiyyati, Islonmasi ve Hasilatin Pay Bélgiisii hagginda Sazisin
(Sazis) torkibina daxil edilmisdir.

Sazisin vergi il bagh muddaalarinin hayata kecirilmasi Ugln
Podratci Taroflor ilo lazimi inzibati gaydalarin yaradilmasi va
razilasdiriilmasi  magsadile  Vergilar nazirinin  muavininin
rahbarliyi ile Azarbaycan Respublikasinin Vergilar Nazirliyi,
Maliyya Nazirliyi, DoOvlst Gomruk Komitesi va Azarbaycan
Respublikasi Dovlat Neft Sirkatinin nUmayandalarindan ibarsat
Komissiyanin (“Komissiya”) yaradilmasi haqqinda Azarbaycan
Respublikasi Nazirlar Kabinetinin 26 fevral 2003-cu il tarixli 27s
sayll Sarancami verilmisdir.

Komissiya voa Podtratci taraflor Xarici Subpodratcilarin Vergiya

calb edilmasi haqqginda 2003-cu il tarixli bu
Protokol (gsalacakds matnda "Protokol" adlanlir) da daxil
olmagla bu qaydalarin yaradilmasi maqgsadile Protokcol

imzalamagq Ucun raziliga galmislar. Muvafiqg olaraq, bu Protokol
onlarin Sazisin Uzro ve Xarici Subpodratcilarin vergiya calb
edilmasi statusu muayysn edilarkan istifads edilmali qaydalar
uzra qgarsthigh anlagsmalarini miayyan edir.

Protocol Concerning
Taxation of Foreign Subcontractors
for the Block including the Kursangi and Karabagli Oil Fields in the
Azerbaijan Respublic

Certain principles concerning Taxes are contained in the Agreement on the
Rehabilitation, Exploration, Development and Production Sharing for the
Block Including the Kursangi and Karabagli Oil Field in the Azerbaijan
Republic entered into on 15 december 1998 by and among the State Oil
Company of the Azerbaijan Republic and the Contractor Parties, which was
enacted by the legislature of the Azerbaijan Republic giving it the full force of
law in Azerbaijan and which became effective on 22 Aprel 1999 (the
Agreement).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree number 27s
of 26 February 2003 on forming a Commission headed by the Deputy Minister
of Taxes comprised of representatives of the Ministry of Taxes, Ministry of
Finance, State Customs Committee and the State Oil Company of the
Azerbaijan Republic (the “Commission”) to establish and agree with the
Contractor Parties the administrative procedures necessary to implement the tax
provisions of the Agreement.

The Commission and the Contractor Parties have agreed to enter into Protocol
to establish these procedures, including this Protocol Concerning Taxation of
Foreign Sub-contractors (the “Protocol”) dated
2003 Accordingly this Protocol sets out their mutual understanding of the
Agreement and the procedures, which are to be utilized in determining the
taxation treatment of Foreign Subcontractors.
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Bu protokol 1 yanvar 2003-cu il tarixden quvvadadir.

Bu Protokol Azesrbaycan Respublikasinda Karbohidrogen
foaliyysti il bagh Mallar, Isler yaxud Xidmatlarin taeqdim
edilmasi Ucun Podratcl tarafle vo ya 9maliyyat Sirkati ile vo ya
Subpodratgi ile birbasa ve ya vasitali migavils baglayan Xarici
Subpodratcilara samil edilir. 9gar Xarici Subpodratcilar
Azarbaycan Respublikasinda Karbohidrogen faaliyyati ilo bagh
olmayan Is ve ya Xidmatlorin tachizi ve ya digar faaliyystle
masgul olarlarsa, o zaman bels Xarici Subpodratcilar
Azarbaycan Respublikasinin Qanunvericiliyine uygun olaraq
vergiya calb olunurlar. ]

1. VERGININ TUTULMASI

1.1. Xarici Subpodratcilardan Verginin Tutulmasi

1.1. Xarici Subpodratcilardan Islonma ve Hasilatin

1. dovria baslandigi tarixindan avval Verginin
Tutulmasi

Islanma va Hasilatin dovrii baslandigi tarixindan avval,
Azarbaycan Respublikasindan koanarda qeydiyyatdan
kecan, ganuni olaraq yaradilan va ya taskil edilan qurum
vo ya taskilat olan Xarici Subpodratci bu 1.1.1. Bandina
uygun olaraq vergiya calb edilir.

(A) Har bir Xarici Subpodratci Karbohidrogen faaliyyati il
bagh Azarbaycan Respublikasinda togdim edilon s
vo Xidmatlarin muqgabilinds, Kompensasiya Edilan
Xarclarin cixilmasi sarti ils, alinmis Umumi 6danis
mablaglarinin iyirmi bes (25) faizi hacminda vergi
qgoyulan manfasat alds etmis hesab olunur va daha

This Protocol is effective on January 1, 2003.

This Protocol shall be applicable to Foreign Sub-contractors that are contracted
directly or indirectly by a Contractor Party or an Operating Company or
Subcontractors to supply Goods, Work or Services in the Azerbaijan Republic
in connection with Hydrocarbon Activities. In the event Foreign Sub-
contractors engage in contracts, supplies of Work or Services, or other business
in the Azerbaijan Republic for purposes other than Hydrocarbon Activities,
such Foreign Sub-contractors shall be subject to taxation in accordance with
Azerbaijan Legislation.

1.. CHARGE TO TAX

2.1.1.  Charge to Tax for Foreign Sub-Contractors

3.1.1.1. Charge to Tax for Foreign Sub-contractors prior to the
commencement of the Development and Production Period

4, Prior to the commencement of the Development and Production Period
Foreign Sub-contractor which is an entity or organization incorporated,
legally created or organized outside the Azerbaijan Republic shall be
taxed in accordance with the provisions of this Paragraph 1.1.1.

5. (A) Each Foreign Sub-contractor shall be deemed to earn a taxable

profit equal to twenty-five (25) percent of the gross payments less
Reimbursable Expenditures received in respect of Work and
Services provided in the Azerbaijan Republic in connection with
Hydrocarbon Activities, and it shall be further deemed to be
subject to tax on this deemed profit at the rate of thirty two (32)
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sonra ondan hamin manfasatin otuz iki (32) faizi
daracasinda, basqa sbzla vergiys calb olunan bels
odanislarin sakkiz (8) faizi hacminds vergi tutulur.
Buna goOra da, Xarici Subpodratglya 6danislar edan
har hansi saxs onu Azarbaycan Respublikasinda Is
vo ya Xidmatlarlea tamin etmasi muqgabilinds Xarici
Subpodratciya yerina yetirdiyi vergiya calb olunan
belo o6danislardan sakkiz (8) faiz hacminda vergi
tutur.

(i) Bu Protokolun magsadlari baximindan "is va
Xidmatlar" dedikda, Azarbaycan
Respublikasinda har hansi  huquqgi soxs
torafindan har hansi digar hudquqi saxs Uugun
mallarin taqdim edilmasi sayllmayan va naticasi
maddi ifade kasb edan har hansi faaliyyatin
yerina yetirilmasi (o cumladan, naticads
mustaqil vahid olmayan va bels is vo
xidmatlarin yerina yetirilmasi dgldn zaruri olan
xammal vo elementlar) basa dusular. Is va
Xidmatler asagidaki faaliyyat novlarini daxil
edir, lakin bunlarla mahdudlasdiriimir: layiha
islori, geoloji tadgiqatlar, kasfiyyat, hasilat,
gazma, cixarilma, modernizasiya, tikinti,
mihandislik va digar texniki faaliyyat novlari;
dasinmaz oamlakin icarasi Uzra faaliyyat;
inzibati, texniki, hdquqi, muhasibat, reklam;
naqgliyyat, taminat, logistika vo rabita faaliyysti,
komputer tominati, tahlUkasizlik teminati;
maslahat va maliyys faaliyyati, tadris va digar
oxsar faaliyyastlar.

(ii) Xidmatlarin goéstarilmasi (islarin  gorulmasi)
zamani istifade olunan Mallar ayrica tagdim

percent, resulting in a total tax obligation of eight (8) percent of
such taxable payments. Any entity making payments to a Foreign
Sub-contractor shall, therefore, withhold tax from such taxable
payments made by it in respect of Work or Services provided to it
by a Foreign Sub-contractor in the Azerbaijan Republic at a rate
of eight (8) percent.

(i) For the purposes of this Protocol, “Work and Services”
shall mean any activity that does not involve provision of
commodities (goods) and resulting in a material outcome
performed in the Azerbaijan Republic by any legal entity for
any other legal entity (including raw materials and elements
necessary for the performance of such work and services
which as a result cease to become an independent unit).
Work and Services include but are not limited to the
following activities: design works, geological research,
exploration, production, drilling, extraction, modernization,
construction, engineering and various types of technical
activities, the activity of leasing of immovable property;
administrative, technical, legal, bookkeeping, advertising;
transportation, procurement, logistics and communications,
computer support, and security services; consultant and
finance activity, training and other similar activities.

(ii)) Goods used during provision of services (implementation of
works) are not provided separately or Reimbursable
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(B)

edilmirsa vo ya xidmatin (isin) dayarina daxil

edilmayan  Kompensasiya  Edilan  Xarclar

muqavilads va ya 06danis sanadlarinds ayrica

gostarilmirss, onda bels Mallar va vya

Kompensasiya Edilan  Xarclar Islarin  va

Xidmatlarin ayrilmaz tarkib hissasi hesab edilir.
(iii) Bu Protokolun magsadlari baximindan "Mallar”"
dedikda har hansi maddi ve ya qgeyri-maddi
amlak (aktiv), o cumladan elektrik va istilik
enerjisi, qaz, su basa dusdulur.

(iv Bu Protokolun maqsadlari baximindan

) «Kompensasiya Edilan Xarclor» dedikda, els
masraflor basa dasulur ki, onlar muqgavilada va
ya 0danis sanadinda ayrica gostarilmisdirsa va
manfaat alds edilmasini nazards tutmur. Bels
masraflar muqgavilalarin muddaalari ils va/va ya
ilkin sanadlarin asli va ya onlarin sursti ila
tasdiq olunmalhidir.

Podratci Toraf, Omaliyyat Sirkati va ya digar
Subpodratci Azarbaycan Respublikasinin hududlari
daxilinda Karbohidrogen faaliyyati il bagh Mallar
satan har bir Xarici Subpodratc¢i, satilmis Mallarin
faktiki ssnadlasdirilmis dayarina, lakin Azarbaycan
Respublikasininda Is vo Xidmatlarin géstarilmasi ila
odlagedar olmayan alave olunan mablaglarls,
(“alava”) bagh olan 6danislardan bu Mrotokolun 1.1.1
bandina uygun olarag vergi tutur va bels tutulmus
vergilori Dovlat Budcasina d6dayir. Mallarin maya
dayari ilo taqdim edilmasi vergiya calb edilmir.

(i) Bu Protokola daxil edilan har hansi digar aks
muddaalara baxmayaraq, Xarici Subpodratci

Expenditures not included in the value of service (work)
and are not indicated separately in the agreement or
payment documents, such Goods or Reimbursable
Expenditures shall be considered an integral part of the
Works and Services.

(iii For the purposes of this Protocol “Goods” means any
) tangible or intangible property (asset) including electricity
and thermal energy, gas, water.

(iv) For the purposes of this Protocol ‘“Reimbursable
Expenditures” means those expenditures which will not
give rise to profit where separately reflected in a contract or
payment document. Such expenses must be supported by
provisions of the contracts and/or original receipts or their
copies.

(B) Each Foreign Subcontractor selling goods to Contractor Party,

Operating Company or other Subcontractor in connection with
Hydrocarbon Activities within the limits of the Azerbaijan
Republic, withholds tax from the payment relating to an
additional payments and transfers it to the budget as provided
above in paragraph 1.1.1 of this Protocol. Goods which are
provided at net cost shall not be subject to withholding tax.

(1) Notwithstanding any other paragraphs of this Protocol to the
contrary, in case that Foreign Subcontractor fails to provide
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(C)

O0zunun alavasi va ya satiimis Mallarin dayori
Uzro sonadlar barasinds, bele Mallara goéra
0danis almamisdan avval ve ya aldigi zaman
malumat taqdim etmadikds, Podratci Toraf,
omaliyyat Sirkati va ya digar Subpodratc¢i aldig:
Mallara gora  6dsnisler bu Mrotokolun 1.1.1
bandina uygun olarag vergiys calb olunurlar.
Bu Protokolda har hansi aks muddaaya baxmayaraq,
Karbohidrogen faaliyyati ile bagh Azsrbaycan
Respublikasindan ksnarda hesab ediloan Is vo
Xidmatlarin taqdim edilmasina yaxud Mallarin satisi
v ya verilmasina munasibatds hec bir Vergi tatbiq
olunmur.

Bu Protokolda gosterilonlar istisna olmaqla,
Azarbaycan Respublikasinda taqdim edilmis Is ve
Xidmatlardan bels Manfaat Vergisi tutulmasi Xarici
Subpodratcinin  Karbohidrogen faaliyysti il bagh
Azarbaycan Respublikasinda vergi talablarina riayat
etmasinin, hesabatlar Gzra vazifslarinin va butun
belo vergilar Uzra 6hdaliklarinin tam sakilds yerina
yetirilmasini temin edir.

Podratci Toraf vo ya omaliyyat Sirkati vo ARDNS-in,
onun har hansi Ortaq Sirkatinin ve ya har hansi
digar Doévlat Organinin taraf oldugu har hansi digar
mugavile va ya maugavilaler (bu muagavilalarin
vaxtinin uzadilmasi, yenilanmasi vo ya onlara edilan
alavalar daxil olmaqla) Uzra tarof vo ya torsflor
arasinda masraflorin va ya kapital goyuluslarinin
bolusduruldiytu halda, bels masrof va ya kapital
qoyulusunun bdllusdurtlmasinda istirak edan har
hansi teraf Ggln Azarbaycan Respublikasinda hec bir
manfoat oalds edilmasi farz olunmur vo bels
ampaliyyatlara hec¢ bir Vergi tatbiq olunmur vo ya

12.

13.

14.

©

(D)

(E)

the information regarding markup or documentation of the
cost of the goods sold in the Azerbaijan Republic prior to or
at the time it receives payment for such goods, payment
made by Contractor Party, Operating Company or other
Subcontractor shall be taxed as prescribed in Paragraph
1.1.1 of this Protocol.

No Taxes shall apply in respect to the provision of Work and
Services or the sale or transfer of Goods reputed outside of
Azerbaijan Republic in connection with hydrocarbon activity,
notwithstanding anything in this Protocol to the contrary.

Except as otherwise provided in this Protocol, such Profit Tax
withholding on Work and Services provided in the Azerbaijan
Republic shall fully satisfy such Foreign Sub-contractor's tax
compliance, filing obligations and liability for all such taxes in
the Azerbaijan Republic in  connection with Hydrocarbon
Activities.

In the event there is a sharing of costs or capital investment
between a Contractor Party or Operating Company and a party or
parties to any other agreement or agreements in which SOCAR,
any of its Affiliates or any other Governmental Authority is a
party thereto, including extensions, renewals or amendments
thereof, no profit shall be deemed to arise in the Azerbaijan
Republic to any party participating in such cost sharing or capital
investment arrangement such that no Taxes shall be imposed upon
or withheld from such transactions;
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bels amaliyyatlardan hec bir Vergi tutulmur.

(F) O halda ki, beynalxalqg Neft-qaz
muayyan edilmis tacrubays muvafiq olaraqg Podratci
Toarofin Ortaq Sirkati, omaliyyat Sirkati 6z adi
tosarrufat faaliyyatina (va bels faaliyyat Vergilardan
yaylnmaga Vvo ya xUsusi olaraq Vergilarin
azaldilmasina yonaldilmamalidir) uygun olaraq
Azarbaycan Respublikasinda Podratci Tarafs ve ya
omaliyyat Sirkatine masraflarin bolusdurulmasi va
ya digar manfaatsiz/itkisiz asasda har hansi mallari,
islori vo ya xidmatlari taqdim edir, bels Ortaq Sirkat,
omaliyyat Sirkati ucun Azarbaycan Respublikasinda
hec bir manfast alda edilmasi forz olunmur va bels
amaliyyatlara hec¢ bir Vergi tatbiq olunmur. Vergilar
Nazirliyinin muracisatina asasan, Podratci taraf vo ya
omoaliyyat  sirksti  Vergilar  Nazirliyine  bels
amaliyyatlarin manfaatsiz/itkisiz asasda togdim
edilmasi faktini tasdiqg edan yazili sanadlari taqdim

edir.
Xarici Subpodratcilardan Islenma ve Hasilatin
dovri  baslandigi tarixinden sonra Verginin
Tutulmasi
(A) Islanma ve Hasilatin doévrii baslandigi  tarixindan

etibaran, butun uzadilma muddstlari daxil olmaqla
bu Sazisin quvvads oldugu butin muddat arzinda
Xarici Subpodratcinin 6 (alt)) aydan yuxari olan
mugavilsler Uzra_ Karbohidrogen faaliyysti ilo alagadar
togdim eladiyi Is va Xidmatlarle bagh aldigi butin
Odanislera va Azarbaycan Respublikasi daxilinda
Karbohidrogen faaliyyati ilo bagli satilan Mallardan
alds etdiyi buatin 6danislara, bela 6danisin alindigi

sonayesinda 15.

(F) In the event that, in accordance with established practices of the
international Petroleum industry, a Contractor Party's Affiliate, an
Operating Company in accordance with their ordinary business
activities (and such activities shall not include activities directed
towards the evasion of Taxes or solely towards the avoidance of
Taxes), provides a Contractor Party or Operating Company any
goods, works or services in the Azerbaijan Republic on a cost-
sharing or other no gain/no loss basis, no profit shall be deemed
to arise in the Azerbaijan Republic to such Affiliate, Operating
Company such that no Taxes shall be imposed upon such
transactions. Upon request of the Ministry of Taxes, the
Contractor Party or Operating Company should submit the
Ministry of Taxes written documentation as a support of the fact
that such transactions were provided on no gain/no loss basis.

16.
1.1.2. Charge to Tax for Foreign Sub-contractors after the
commencement of the Development and Production Period
17. (A) From the commencement of the Development and Production

Period throughout the term of the Agreement including
extensions, a Foreign Sub-contractor shall be subject to Profit Tax
on all payments received in respect of Work or Services for the
contracts with period exsdeeding 6 (six) months in connection
with Hydrocarbon Activities and on all payments received for
Goods sold within the Azerbaijan Republic in connection with
Hydrocarbon Activities as calculated in accordance with the Law
of the Azerbaijan Republic Concerning Taxation of Profit of
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1.2.

tarixa edilmis dayisikliklar va quvvada olmasi nazara
alinmaqla “Musassisalarin va taskilatlarin manfast
vergisina calb olunmasi haqqinda”" 24 dekabr 1996-
cl il tarixli ganuna muvafiq olaraq hesablanmis (va
ya bela 0danisin yerina vyetirildiyi tarixe huquqi
soxslarin manfostlorindan vergi tutulmasina dair
Azarbaycan Respublikasinin guvvads olan digar bela
ganununa uygun olaraq hesablanmis) Manfast
vergisi totbiq edilir.

Bu Protokolun bu 1.1.2 (a) Bandinds vo 2 Bandinds
basqa cur nazarda tutulanlar istisna olmagla, bels
Manfast Vergisi hamin Xarici Subpodrat¢inin islanma
vo Hasilatin doévri baslandigi tarixinden sonra vergi
tolablarine riayst etmasinin, hesabatlar Uzra
vozifalarinin  ve  bdtin bels vergilar Gzra
ohdaliklarinin tam sakilda yerina yetirilmasini tamin
edir.

(B)

Fiziki Saxs-Xarici Subpodratcidan Vergi Tutulmasi

Fiziki saxs olan, Azarbaycan Respublikasinin deyil, digar 2Q.2.1.

bir 6lkanin vatandas! olan va ya vatandaslhgi olmayan, va
Xarici ©makdas olmayan Subpodratci («Fiziki Saxs- Xarici
Subpodratci») ancaq 0 halda Azarbaycan
Respublikasinda galir vergisi 6demays borcludur ki, bela
Fiziki Saxs-Xarici Subpodratci Taqvim ili arzinds Vergi
Rezidenti hesab edilir.

Har bir Podratci Taraf, onun Ortaq Sirkstlari, omaliyyat
Sirkati ve Subpodratci Vergi Rezidenti olmayan Fiziki
Soxs-Xarici  Subpodratclara  Karbohidrogen  faaliyyati
naticasinda verilon ddanislar bu Mrotokolun 1.1.1 maddasina
9sasan vergiya calb olunurlar.

18.

19.2.

21.

1.2.2.

Enterprises and Organizations, dated 24 December 1996, as
amended and in effect on the date such a payment is received, (or
as calculated in accordance with such other law of the Azerbaijan
Republic concerning taxation of profits of legal entities in effect
on the date such a payment is received)

Except as otherwise provided in this Paragraph 1.1.2 (a) and in
Paragraph 2 of this Protocol, such Profit Tax shall fully satisfy
such Foreign Sub-contractor's tax compliance, filing obligations
and liability for all Taxes after the commencement of the
Development and Production Period.

(B)

Charge to Tax for Physical Person Foreign Sub-contractor

Sub-contractor who is a physical person, who is a citizen of a country
other than the Azerbaijan Republic or a stateless person, and who is not
a Foreign Employee ("Physical Person Foreign Sub-contractor") shall
be subject to personal income tax in the Azerbaijan Republic only if
such Physical Person Foreign Sub-contractor is a Tax Resident during a
Calendar Year.

Payments made by each Contractor Party, its Affiliates, Operating
Company or other Subcontractor to non-Tax Resident Physical Person-
Foreign Subcontractors in connection with Hydrocarbon Activities are
subject to tax in accordance with the paragraph 1.1.1 of this Protocol.
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1.2.
3.

1.2.4.

1.2.5.

2.1.

2.2.

Taqvim ili arzinds Vergi Rezidenti olmayan Fiziki Soxs-

Xarici Subpodratci Azarbaycan Respublikasinda bels
Togvim ili  dcUn  soxsi galir vergisine calb
olunmayacaqdir.

Bu Protokoldaki  har hansi diger muddaalara

baxmayaraq, Ikigat Vergitutmanin Aradan Qaldiriimasi
Haqginda Muagqgavilalarin muddaalarinda Xarici
Subpodratciya aid olan guzastlarin tatbig edilmasi tamin
olunur.

Hec¢ bir Podratci Terof vo ya o9maliyyat Sirksti 06z
Subpodratcilar torafindan tutulmamis E) ya
6danilmamis har hansi Vergilor Ucun, yaxud bels

Subpodratcilar terafinden Azarbaycan Respublikasinin
vergi ganunlarinin talablarine har hansi sakilda riayst
edilmamasi Ucun 6hdalik va ya masuliyyat dasimir;

HESABAT VO BILDIRISLOR UZR3 QAYDALAR

Har bir Xarici Subpodratci bela faaliyyata baslayandan
sonra otuz (30) gun arzinds Vergilar Nazirliyina Xarici
Subpodratcinin vergiya calb olunmasi rejimina dair 2-ci
olavada gostarilan formada bildiris  vermakls
Karbohidrogen faaliyysti ilo bagli Azarbaycan Respublikasi
daxilinds mallarin, is vo ya xidmatlarin taqdim edilmasini
hayata kecirmis oldugu, hayata kecirdiyi ve hayata
kecirocayi barads Vegilor Nazirliyina yazii malumat
vermalidir.

Azarbaycan Respublikasinda geydiyyatdan kecmis har
bir vergi 6dayicisi Taqvim RUbU arzinde bu Protokola
uygun olaraqg vergiya calb olunan 0&danisi Xarici
Subpodratciya yerina yetirorkan, Xarici Subpodratciya
0danisin hayata kecirildiyi Tagvim ribundan sonra iyirmi

22.2.3.

23.2.4.

24.2.5.

25.

26.1.

22.2.

A Physical Person Foreign Sub-contractor who is not Tax Resident
during a Calendar Year shall not be subject to personal income tax in
the Azerbaijan Republic for such Calendar Year.

Notwithstanding any other provisions in this Protocol Treaties for the
Avoidance of Double Taxation shall have effect to give relief to a
Foreign Sub-contractor entitled to the provisions thereof.

Each Contractor Party or Operating Company shall have no liability or
responsibility for any Taxes which its Sub-contractors do not withhold
or pay or for any other failure of such Sub-contractors to comply with
the tax laws of the Azerbaijan Republic.

REPORTING AND NOTIiFiCATiON PROCEDURES

Each Foreign Sub-contractor shall notify the Ministry of Taxes in
writing that it has provided, is providing or will provide goods, work or
services in the Azerbaijan Republic in connection with Hydrocarbon
Activities by submitting to the Ministry of Taxes a notification of tax
treatment for Foreign Sub-contractor form, as shown in Appendix 2
within thirty (30) days following the commencement of such activities.

Each registered taxpayer in the Azerbaijan Republic when making a
payment that requires withholding under this Protocol to a Foreign
Sub-contractor during a Calendar Quarter shall be required to provide
to the Ministry of Taxes information regarding such payment and the
tax withheld therefrom in accordance with Paragraph 1.1.1 for a
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2.3.

2.4.

(20) gun arzinds Vergilar Nazirliyine hamin o6danis va
hamin 6danis Uzra 1.1.1 Bandina uygun olaraq Xarici
Subpodratcidan tutulmus vergi ile alagadar 3-cU 9lavada
gostarilon forma Uzra malumat verir. 9gar iyirmi (20)
gln muddati Is GUunu olmayan gunda basa catarsa, o
zaman O0danis va vergi tutulmasi haqginda malumat
hamin giindan sonra galan ilk névbati Is Guniinds verilir.
Har Podratcl Toarof vo ya omaliyyat Sirkati Azarbaycan
Respublikasinda Karbohidrogen faaliyyati ilo bagh Is ve
Xidmatler teqdim edacsak har Subpodratcisina 4, 4A
olavada (muvafig olaraq, Islenma ve Hasilatin dovri
baslandigi tarixindan avval Azarbaycan Respublikasinda
is ve xidmatler gostaracak Xarici Subpodratci (4) |,
Islonma va Hasilatin doévri baslandigi tarixindan sonra
Azarbaycan Respublikasinda is vo xidmatlar gostaracak
Xarici Subpodratci (4a)) gostorilon formada maktub
toqdim edarak bels Subpodratcinin bu Protokolun
sartlarine mulvafiq olarag dasidigi masuliyyat hagqinda
malumat verir. Har bir bele Subpodrat¢i 6z névbasinda
Azarbaycan Respublikasinda Karbohidrogen faaliyyati ilo
bagh Is vo Xidmatlar taqdim edacak 6z Subpodratcilarina
har bir muvafig hal uGcun 4, 4A oSlavada gostarilon
formada maktub taqdim edarak bels Subpodratcilarin bu
Protokolun  sertlarine  mdavafig olaraq dasidiglan
masuliyyat hagqginda malumat verir. Podratci Taraflar vo
ya o9moaliyyat Sirkati har hansi Subpodratci tarafindan
bele malumatin tagdim edilmamasine godra hec¢ bir
ohdalik va ya masuliyyat dasimirlar. Yuxaridaki
muddaaya baxmayaraq, Podratcl Torof vo ya omaliyyat
Sirkati  bele malumatin  tagqdim  edildiyi  Xarici
Subpodratcilarin illik siyahisini (har bir forma uzrs ayrica)
Vergilar Nazirliyine névbati ilin 15 mart tarixine gadar
togdim etmalidir.

Xarici Subpodratcl 5-ci 9lavada gostarilan formada Vergi
gabzini almaq Ucun iki nusxada arayis taqdim eda bilar.

28.3.

22.4.

Foreign Sub-contractor in the form as shown at Appendix 3, within
twenty (20) days following the end of a Calendar Quarter in which a
payment was made to a Foreign Sub-contractor. If the twenty (20) day
period ends on a day other than a Business Day, the Foreign Sub-
contractor payment and withholding information shall be submitted by
the first Business Day thereafter.

Each Contractor Party or an Operating Company shall notify each of its
Sub-contractors that will be providing Work or Services in the
Azerbaijan Republic in connection with Hydrocarbon Activities of such
Sub-contractor’s responsibilities hereunder by furnishing such Sub-
contractor with a letter in the form shown in Appendix 4, 4A. (with
perspectively apply to: Foreign Subcontractor which will be providing
work or services in the Azerbaijan Republic prior to the
commencement of the Development and Production Period (4)];
Foreign Subcontractor which will be providing work and services in the
Azerbaijan Republic after the commencement of the Development and
Production Period (4a)). Each such Sub-contractor shall in turn notify
each of its Sub-contractors that will be providing Work or Services in
the Azerbaijan Republic in connection with Hydrocarbon Activities of
the latter Subcontractor’s responsibilities hereunder by furnishing the
latter Sub-contractor with a letter in the form shown in Appendix 4, 4A
for each applicable case. The Contractor Parties or Operating
Company shall have no liability or responsibility for the failure of any
Subcontractor to furnish such notification. Notwithstanding to above
mentioned Contractor Party or Operating Company shall submit to
Ministry of Taxes annual list of Foreign Subcontractors who were
provided by such a notification (separately for each form ) before 15
March of the following year.

Foreign Sub-contractor may submit an application in duplicate to
receive a Tax receipt in the form as shown at Appendix 5, in which case
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2.5.

2.6.

Bu halda Vergilar Nazirliyi Vergi gabzinin aslini 6dayiciya
1.1.1 (a), 1.1.1 (b) Bandlarina uygun olaraq vergi tutulan
va 0Odenilan Xarici Subpodrat¢ginin  adina  verir.
Subpodratci Azarbaycan Respublikasinda 0z
Karbohidrogen faaliyyati bitirirsa, bels Subpodratcli Vergi
gobzini almaq Uclin muvafiq gaydada muracisat eda bilar
vo Vergilor Nazirliyi Vergi gabzini bu muraciati aldigdan
sonra otuz (30) gun arzinda verir.

Har bir Xarici Subpodratci (Islonma va Hasilatin dévrii
baslandigi tarixindan avval) 6 9lavada gdstarilon formada
har bir Toqvim Ili lcin Azerbaycan Respublikasinda
Toqvim lli arzinda alds edilmis bitin galirlar Gzra, o

cumladan Karbohidrogen faaliyyati ilo bagh alinan
O0daniglar Uzra lakin bunlarla mahdudlasdiriimadan,
Manfeat Vergisi Bayannamasi va vergi maliyya

hesabatlaini taqdim elomak, ve &danislerin Islanma
Programinin tasdigi tarixindan avval Karbohidrogen
faaliyysti ilo bagh alinmasi naticesinds hec bir Vergi
yaranmamasini gostarmak uclin masuliyyat dasiyir, bela
manfast vergisinin tutulmasi barads bayannamas 1.1.1
Bandina uygun olaraq tutulmus vergi hagqginda hesabat
veracakdir. Bels bayannama o&danislarin Karbohidrogen
faaliyysti ilo bagh alinmasi naticesinds hecg bir digar
Verginin yaranmamasini gostaracakdir. Xarici
Subpodratcidan manfaat vergisinin tutulmasina dair har
bir bayannamanin Vergilor Nazirliyine taqdim edilmasi
novbati Taqvim ilinds aprelin birina kimi hayata kegirilir.
9gar bir aprel tarixi Is GUnu olmayan guna dusarsa, 0
zaman Xarici Subpodratcidan manfast vergisinin
tutulmasina dair bayannama va 06danilmali olan har
hansi vergi 6demasi hamin gundan sonra galon ilk
névbati Is Glininda verilir.

Islonma va Hasilatin dévrii baslandigi tarixindan etibaran ve 3D.6.

3Q.5.

the Ministry of Taxes shall issue an original Tax receipt to the payer in
the name of the Foreign Subcontractor from which Taxes have been
withheld and paid in accordance with Paragraph 1.1.1 (a) and 1.1.1 (b).
In case Subcontractor finishes its Hydrocarbon Activities in Azerbaijan
Republic it may duly apply for the Tax receipt and Ministry of Taxes
shall issue the Tax receipt within thirty (30) days of receipt of the
application.

Each Foreign Sub-contractor (prior to the commencement of the
Development and Production Period) shall be responsible for filing
each Calendar Year a Profit Tax return and tax financial statements
reporting all income earned in the Azerbaijan Republic during the
Calendar Year, including but not limited to the payments received in
connection with Hydrocarbon Activities, and showing no Taxes due as
a result of the payments received in connection with Hydrocarbon
Activities prior to the date of approval of the Development Program, in
the form shown in Appendix 6, such profit tax withholding return shall
report the amount of tax withheld in accordance Paragraph 1.1.1. Such
return shall show no other Taxes due as a result of the payments
received in connection with Hydrocarbon Activities. Each Foreign
Sub-contractor profit tax withholding return shall be submitted to the
Ministry of Taxes, before 1 April of the following Calendar Year. If 1
April occurs on a day other than a Business Day, the Foreign Sub-
contractor profit tax withholding return and any tax payment due shall
be submitted by the first Business Day thereafter.

From the commencement of the Development and Production Period
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2.7.

2.8.

6 (alt) aydan yuxari olan muigavilalar Gzra, butin uzadilma
muddatlari daxil olmaqgla har bir Xarici Subpodratci 6A
dlavadsa gostarilon formada har bir Teqvim ili Gcln
Azarbaycan Respublikasinda Taqvim Ili arzinds alds
edilmis butun galilear Uzra, o cumladan Karbohidrogen
foaliyyati ilo bagli alinan 6danisler Uzra lakin bunlarla
mahdudlasdiriimadan, Manfasat Vergisi Bayannamasi va
vergi maliyya hesabatlarini tagdim elamak masuliyyatini
dasiyir.

Har bir Xarici Subpodratci hamcinin (1) Karbohidrogen
foaliyyati ilo bagh 9makdaslarin va fiziki sexslarin vergiya
calb olunmasi, Idxal va ixrac vergilari (risumlar va
haglar) ve 9DV haqgqinda protokollara; (2) Xarici
Subpodratc! ila amakdas kimi daimi amak munasibatlari
olan Azarbaycan Respublikasi vatandaslarindan galir
vergisi, Azarbaycan Respublikasinin Dovlat sosial
mudafio sistemina o6danislar va digar bu clur 6danislar
hagqinda (pensiya fonduna, sosial sigorta fonduna,
masgullug fonduna ve tibbi fonda o&danisler daxil
olmaqla, lakin bunlarla mahdudlasdiriilmadan)
Azarbaycan Respublikasinin Qanunvericiliyina; va (3)
Azarbaycan Respublikasinda muassisalarin Karbohidrogen
foaliyyati il bagh olmayan tesarrifat faaliyystindan
manfaat vergisi haqgqinda Azarbaycan Respublikasinin
Qanunvericiliyina uygun olan lazimi Verqi
bayannamalarini, hesabatlari vo maliyys hesabatlarini
toqdim edir. Butin belo bayannamsalar, hesabatlar ve
maliyya hesabatlari Azarbaycan Respublikasinin
Qanunvericiliyina uygun olarag Vergilar Nazirliyinin
mavafig organina va ya digar Dovlat Organina tagdim
edilir.

Hoar hansi Subpodratcinin yuxarida 2 Bandina va ya 33.8.

32.7.

throughout the term of the Agreement including extensions, a Foreign
Sub-contractor shall be subject to Profit Tax on all payments received
in respect of Work or Services for the contracts with period exsdeeding
6 (six) months in connection with Hydrocarbon Activities From the
date of approval of the Development Program throughout the term of
this Agreement including extensions, each Foreign Sub-contractor
shall be responsible for filing each Calendar Year a Profit Tax return
and tax financial statements reporting all income earned in the
Azerbaijan Republic during the Calendar Year, including but not
limited to the payments received in connection with Hydrocarbon
Activities, in the form shown in Appendix 6A.

Each Foreign Sub-contractor shall also file all other Tax returns,
reports and financial statements as appropriate, pursuant to (1)
protocols in connection with Hydrocarbon Activities concerning
taxation of employees and physical persons, import and export taxes
(duties and fees), and VAT, (2) Azerbaijan Legislation regarding
personal income tax and Azerbaijan State social insurance and similar
payments (including but not limited to contributions to the pension
funds, the social insurance fund, the employment fund and the medical
fund) for citizens of the Azerbaijan Republic who do have permanent
labor relationships as employees with the Foreign Sub-contractor; and
(3) Azerbaijan Legislation regarding profit tax for business activity of
enterprises in the Azerbaijan Republic not in connection with
Hydrocarbon Activities. All such returns, reports and financial
statements shall be submitted to respective authority of the Ministry of
Taxes or other Governmental Authority in accordance with Azerbaijan
Legislation.

Failure of any Sub-contractor to file any Tax return, report or financial
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3.1.

3.2.

3.3.

3.4.

3.5.

tatbig edile bilan digar Protokolun muiddsalarina uygun
olaraq har hansi Vergi bayannamasini, hesabati vo ya
maliyys hesabatini taqdim etmamasi Podratci Taraf vo
ya vergini tutan har hansi digar taraf dcun har hansi faiz,
peniya va ya carima ilo naticalanmayacakdir.

TUTULMUS VERGININ ODONILMOSI QAYDASI

Yuxarida 1.1.1 Bandlarinin muddaalarinda gdstarilanlar
nazara alinmaqla, Xarici Subpodratcilara hayata kecirilon
O0danislardan Vergi 6danisi edan saxs tarafindan tutulur
va bu Protokolun 1 Bandina muvafiq suratda hesablanilir.
Yuxarida gostrailonlara baxmayaraq, o halda ki, odanisi
edan toroflor 4A 9Slavads gostarilon formada bildirisin
asline malikdirsa ve ya onun suratini almislarsa Xarici
Subpodratciya 6dsnis edan har hansi saxs qarsisinda
vergini tutmaq va Vergilor Nazirliyine bels 6danis va
vergi tutulmasi ile slagadar malumat vermak talabi
qoyulmur.

Tutulmus butin Vergi mablaglari Dévlst Budcasina Xarici
Subpodratciya 6édamanin verildiyi tarixden sonra otuz (30)
gln arzinds odanilmalidir. Azarbaycan Respublikasinin
Dovlat Budcasina 6danis vasaitlarin 6dayanin bankindan
kdcuruldayl gun hayata kecirilmis sayilacaqdir.

9gar bels Vergi tutulmus ve muvafig hesabatda aks
olunmus_lakin gecikma ile édanilmissa, Vergini tutmaga
va Azarbaycan Respublikasi Dovlst bddcasina 6deamaya
masuliyyat dasiyan saxsa Verginin ddanilmali oldugu an
son tarixdan Faizlar hesablanir. Har hansi gecikdirilmis
Odonisle alagadar he¢ bir peniya va ya carima
sanksiyalari (maliyys sanksiyalari va inzibati carimalar
da daxil olmagla) tatbiq edilmamalidir.

Asagida 3.6 Boandlarinin digar Mduiddaalari nazara
alinmaqla, agar Podratcl Toraf, omaliyyat Sirkati, Xarici
Subpodrat¢i  yaxud inzibati Agent tutulan Vergini

34.

35.1.

36.2.

33.3.

38.4.

39.5.

statement pursuant to Paragraph 2. above or pursuant to other
applicable Protocol provisions shall not result in any interest, fines or
penalties against the Contractor Party or any other withholding party.

PROCEDURE FOR PAYING TAX WITHHELD

To the extent provided in Paragraph 1.1.1 above, Tax shall be withheld
from payments made to Foreign Sub-contractors and calculated in
accordance with Paragraph 1 of this Protocol, by the person making the
payments.

Notwithstanding the foregoing any person making a payment to a
Foreign Sub-contractor shall not be required to withhold and provide
the Ministry of Taxes information of such payment and withholding tax
from them only in cases when the parties making a payment have
original or receive the copy of the notification in the form as shown in
Appendix 4A.

All Tax withheld shall be paid to the State Budget within 30 days since
the payment made. Payment to the State Budget of the Azerbaijan
Republic will be deemed to have been made on the day that the funds
have been transferred from the payor's bank.

In the event that such Tax is withheld and reported in appropriate

reports butand-is paid late, the person responsible for withholding the
Tax and paying it to the State Budget of the Azerbaijan Republic shall
be charged Interest from the latest date that the Tax should have been
paid. No fines or penalty sanctions (including financial sanctions and
administrative penalties) will be payable in respect of any late payment.

Subject to the other Provisions of 3.6 below, if a Contractor Party,
Operating Company, Foreign Subcontractor or Administrative Agent
has overpaid withholding Tax to the State Budget of the Azerbaijan

12
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3.6.

3.7.

3.8.

Azarbaycan Respublikasi Dovilat Budcasina talab olunan
mablagdan artig mablagds 6damissa, onda, o, bu artiq
mablagi avtomatik olaraq hec bir inzibati addim atmadan
galacak bels tutulan Vergilor hesabina avazlasdirmak
higuguna malikdir. Alternativ olaraq, Podartci Tarof,
Omeoaliyyat Sirkati, Xarici Subpodratci yaxud Inzibati
Agent hamin artig 6danilmis mablagi geri almaq barada
muraciat etmak ve mulvafiq ganunvericiliya uygun olaraq
tam sokilde geri almaq yaxud har hansi digar Vergilar
hesabina avazlasdirmak hiquguna malikdir.

9gar Vergilor Nazirliyi tarafindan aparilan yoxlamadan
sonra muayyan edilirsa ki, vergini tutan torof Xarici
Subpodratciya edilmis odsanislarden Manfaat Vergisinin
dizgin mablagini tutmamisdir va agear vergini tutan
torof bununla razilasarsa, bels muiayyan edilma Qsti
Muayyan Edilma sayilacaqdir. Manfast Vergisinin duzgun
mablagi ile baglh fikir ayriligi olarsa, vergini tutan tarof
yoxlama zamani har hansi muayyan edilma va ya tapinti
ile razilasmamaq huququna malikdir. Lazim olarsa,
Vergilor Nazirliyi vo ya vergini tutan toraf Qati Muayyan
Edilma UcUn Arbitraja muraciat eds bilar va har hansi
askik ve ya artig o6demanin mablagdi vergini tutan
torafden  Dovlst Budcasine, va yaxud Dovlst
BlUdcasindan vergini tutan tarafs askik (artiq) édanilmis
mablagin 6danilmasi (geri gaytarilmasi) Gzre Azarbaycan
Respublikasinin  Qanunvericiliyinde muayyan edilmis
muddatda ddanilmalidir.

Qati MUsyyan Edilmadan sonra, bels askik va ya artiq
0dama Uzra 6danisdan avvalki gina moévcud olan LIBOR
Ustagal dord (4) faiz darocads faiz 6danilacakdir. Bels
faiz Manfast Vergisi Uzro tutulmanin va ya artiq
6domanin o6danilmali oldugu tarixdan Manfast Vergisi
Uzro tutulmanin o&danildiyi va ya geri gaytanldig
tarixadak hesablanacaqdir.

Yuxaridaki 3.3 va 3.7 Bandlarina uygun olaraq 6édamali

40.6.

4B.7.

42.8.

Republic, then it shall have the right to automatically offset the
overpayment against future such withholding Taxes without any further
administrative action.  Alternatively, Contractor Party, Operating
Company, Foreign Subcontractor or Administrative Agent shall have
the right to apply for a refund and shall be entitled to receive a full
refund of such overpayment in accordance with applicable legislation
or offset it against any other Taxes.

In the event that after an audit by the Ministry of Taxes it is determined
that a withholding party failed to withhold the correct amount of Profit
Tax from payments made to Foreign Sub-contractor, and if the
withholding party agrees with such determination, such deternimation
shall be deemed Final Determination. In the event of a disagreement
regarding the correct amount of Profit Tax, the withholding party shall
have the right to challenge any audit determination or finding. If
necessary, the Ministry of Taxes or the withholding party shall submit
the matter to Arbitration for Final Determination and amount of any
underpayment or overpayment shall be paid by the withholding party to
the State Budget, or by the State Budget to the withholding party,
within terms established by the Azerbaijan Legislation for payment
(refunding) of underpaid (overpaid) taxes.

Upon Final Determination, interest shall be payable on such
underpayment or overpayment at the rate of LIBOR prevailing on the
day before payment plus four (4) percent. Such interest shall be
computed from the date on which the Profit Tax withholding or refund
should have been paid until the date the Profit Tax withholding is paid
or refunded.

In addition to interest payable as computed under Paragraphs 3.3 and
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3.8.1

4.1.

4.2.

4.3.

5.1.

oldugu faizlarden alavae olaraq vergini tutan tarofs
Vergilara aid vyalniz asagida gostarilon  carima
sanksiyalar totbiq edils bilar:

9gar vergini tutan taraf Xarici Subpodratcidan Manfoat
Vergisini hamin vergini tutan terafin Saxtakarhgi
naticasinds  tutmamisdirsa, vergini tutan toarafe
tutulmamis Manfaat Vergisi mablaginin iki yiz (200) faizi
hacminda carima tatbiq olunur;

XARICI SUBPODRATCILAR V3 INZIBATI AGENTLOR

9gar Xarici Subpodrat¢ci 6z sirkstinin  vo ya 0z
amakdaslarinin vergi islarinin aparilmasi Ucun inzibati
agent tayin edarss, o, bu tayinatdan etibaran otuz (30)
gun arzinda Vergilar Nazirliyine 9lave 7-da godstarilmis
formada yazili bildiris taqdim edir, vo tayinati tesdiq
edan va uzarinda inzibati agentin imzasi olan arizani
toqdim edir. Vergiloar Nazirliyine malumat verildikdan
sonra inzibati agent butun Vergilar Gzroa o6damsalarin
hayata kecirilmasi ilo bagli, diger hesabat va inzibati
ohdaliklar Uzra inzibati masuliyyat dasiyacaqdir.

Xarici Subpodratci inzibati agentlik haqqinda sazise
xitam verildikdan etibaran otuz (30) gun arzinda Vergilar
Nazirliyina bu hagda malumat vermalidir.

Xarici
taskil

istifades  edilmasi
NUmayandsliyini

Bela inzibati
Subpodratcinin
etmayacakdir. . .
IDXAL VO IXRAC VERGILORI

Agentin
Daimi

Xarici Subpodratcilarin Azarbaycan Republikasinin ldxal
va Ixrac rasumlari ve Vergilorinin tutulmasina dair
dhdaliklari Sazisds ve Idxal ve Ixrac vergilari haqqinda
Protokolda muayyan edilir.

43.8.1.

44.

45.1.

46.2.

4°A3.

48.

49.1.

3.7 above, a withholding party shall be subject to only the following
penalty sanctions with respect to Taxes:

If a withholding party fails to withhold Profit Tax from a Foreign Sub-
contractor due to Fraud by such withholding party, the withholding
party shall be liable for a penalty of two hundred (200) percent of the
amount of the Profit Tax not withheld;
FOREIGN SUB-CONTRACTORS AND ADMINISTRATIVE
AGENTS

Should a Foreign Sub-contractor appoint an administrative agent to
deal with the tax affairs of the company or its employees, it shall notify
the Ministry of Taxes in writing as shown in Appendix 7 within thirty
(30) days following such appointment and shall submit a signed
statement from the administrative agent confirming the appointment.
The administrative agent will assume administrative responsibility for
the making of all Tax payments and other filing and administrative
obligations from the date the Ministry of Taxes is notified.

The Foreign Sub-contractor will notify the Ministry of Taxes within
thirty (30) days following the date of termination of the administrative
agency agreement.

The use of such an administrative Agent shall not constitute a
Permanent Establishment of the Foreign Subcontractor.

IMPORT AND EXPORT TAXES
Foreign Subcontractors’ obligations concerning Azerbaijan Republic

Import and Export duties and Taxes shall be as set out in the
AGREEMENT and the Protocol Concerning Import and Export Taxes.
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6.

6.1.

7.1.

8.1.

OLAVO DOYSR VERGISI
Xarici Subpodratcilarin alave dayar vergisi ile bagl
Oohdsliklari Sazisde ve olave Dayar Vergisi haqqginda

Protokolda muayyan edilir.
XARICI ©OMOKDASLAR VO FIZIKI SOXSLOR

Xarici Subpodratcilarin Xarici @makdaslarinin saxsi galir
vergisine dair ohdaliklari Sazisde va 9makdaslarin va
Fiziki Saxslarin vergiya calb olunmasi haqqginda
Protokolda muayyan edilir.

XARICi HUQuUQI
VERGI TUTULMASI

SOXSLORIN ODONISLORINDON

Bu Protokolda nazardsa tutulmus hallar istisna edilmakls,
Podratci tarofin Azarbaycan Respublikasinin
hidudlarindan kanard taskil olunmus har hansi huquqi
soxsa yerina yetirdiyi ddanis (yaxud yerina yetiriimasi
nazarda tutulmus 6danislar) Vergiys calb olunmur va ya
onlardan Vergi tutulmur. 9vvalki cimlada sarh edilanlars
baxmayaraq, Azarbaycan Respublikasinin hamiligla
totbig edilan ganunlarina va normativ aktlarina asasan
asagidakilardan sakkiz (8) faize qadar Vergi tutula bilar va
beloe  vergitutma hamin huaquqi soxsin  vergi
ohdaliklarinin, hesabat dhdaliklarinin va batun Vergilars
dair masuliyyatinin yerina yetirilmasini temin edir:

(i) Azsrbaycan Respublikasi hududlarindan kanarda
yaradilmis bank tarafindan Karbohidrogen faaliyyati ila
bagl birbasa Podratci tarefe verilmis kredit Uzro
Podratci tarafin 6dadiyi faizlardan; va

5e.

5h.1.

52.

53.1.

54.

53.1.

56.

VALUE ADDED TAX

Foreign Subcontractors’ obligations concerning VAT shall be as set out
in the AGREEMENT and the Protocol Concerning Value Added Tax.

FOREIGN EMPLOYEES AND PHYSICAL PERSONS

Foreign Subcontractors’ obligations concerning personal income Tax of
its Foreign Employees shall be implemented as set out in the
AGREEMENT and the Protocol Concerning Taxation of Employees
and Physical Persons.

TAXATION OF PAYMENTS TO FOREiIGN ENTITIES

Except as provided in this protocol, no Taxes shall be withheld or
imposed on any payments (or deemed payments) made by a Contractor
Party to any entity organized outside the Azerbaijan Republic.
Notwithstanding the preceding sentence, Taxes under the applicable
laws and regulations of the Azerbaijan Republic may be withheld or
imposed at rates of up to eigh (8) percent on the following, and such
withholding shall satisfy such entity's tax compliance, filing obligations
and liability for all Taxes:

(i) interest paid by a Contractor Party related to a loan directly to the
Contractor Party received in connection with Hydrocarbon
Activities from a bank organized outside the Azerbaijan Republic;
and
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9.1.

9.2.

9.3.

(ii) Karbohidrogen foaliyyatinda Azarbaycan
Respublikasinin  rezidenti olmayan musalliflarin
asarlarindan, ixtiralarindan va digar geyri-maddi
mulkiyyatlarindan istifads Ucun (lakin bela asarlor,
ixtiralar ~va  geyri-maddi mulkiyyatla bagl
Karbohidrogen faaliyystinds istifads edildiyi mallara,

avadanhqglara va mahsullara gdéra yox) Podratci
torafin 6dadiyi royaltidan.

DIGOR MOSOLILIR

Azarbaycan Respublikasinda qgeydiyyatdan kecmis,

ganuni suratda yaradilmis va ya taskil edilmis huquqi
soxs Vo ya taskilat olan Subpodratci Azarbaycan
Respublikasinda Manfaat Vergisina Azarbaycan
Respublikasinda tatbiq ediloan ganunlara ve qgaydalara
muvafiq olaraq calb olunur.

Sazisde va muvafiq Protokollarda nazards tutulanlar
istisna olmagla, har hansi Xarici Subpodratciya edilon
O0danislarle bagh alave hec¢ bir Manfaat Vergilari va ya
soxsi galir vergilari totbiq edilmir va ya tutulmur va har
hansi Xarici Subpodratciya ediloan 6danislarle bagl har
hansi digar Vergilar tatbiq edilmir va ya tutulmur.

Har bir Subpodratgl Karbohidrogen faaliyysti ile bagl
olmayan Azarbaycan Respublikasinda hayata kecirdiyi
sahibkarliq faaliyyatlari ilo alagadar Vergilarin 6danilmasi
vo hesabat verilmasi ucun Azarbaycan Respublikasinin
muvafiqg ganun va gaydalarina uygun olarag masuliyyat
dasiyir.

57.

58.
59.

60.1.

6D.2.

62.3.

63.

(i) royalties paid by a Contractor Party directly to authors or
inventors who are not residents of the Azerbaijan Republic for the
use of their publications, inventions or other intangible property
in Hydrocarbon Activities (but not for goods, equipment or
products relating to such publications, inventions or intangible
property used in Hydrocarbon Activities).

OTHER ISSUES

A Sub-contractor which is an entity or organization incorporated,
legally created or organized in the Azerbaijan Republic shall be subject
to Profit Tax in the Azerbaijan Republic in accordance with the
applicable laws and regulations of the Azerbaijan Republic.

No additional Profit Taxes or personal income taxes shall be otherwise
imposed or withheld with respect to payments made to any Foreign
Sub-contractor and no other Taxes shall be imposed or withheld with
respect to payments to any Foreign Sub-contractor other than as
provided in the AGREEMENT and applicable Protocols;

Each Sub-contractor shall be liable for payment and reporting of Taxes
in connection with its business activities in the Azerbaijan Republic
that are not related to Hydrocarbon Activities under the applicable laws
and regulations of the Azerbaijan Republic;
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94 Yuxarida muayyan edilmis prosedurlarin har hansi gaydada
aydinlasdiriimasi talab  edilarss, yaxud  Azarbaycan
Respublikasinin  har hansi dévlat qurumu tarsfinden bu
prosedurlarla bagh sorgusu olarsa, Komissiya hamin masalani
vaxtinda hall etmak Ucun lazim olan izahlar va (va ya) sarhlar
verir. Bununla yanasli, bels izah va (va ya) sarhlar Podratci
taroflorli  va  dAmsaliyyat LWirksti ile resmi qgaydada
razilasdirlmayana ve imzalanmayana qadar bu Protokola
dayisikliklar kimi gabul edilmayacak.

9.5. Sazisdaki Vergi muddsalarinin samarali va tasirli
tatbiqginin tamin edilmasi va/vo ya vergi
ganunvericiliyinda edilan dayisikliklarin aks etdiriimasi ila
bagl Umumi magsadlarinin yerina yetirilmasi Ggln, bu
Protokol Uzra har hansi taraf Sazisin faaliyysatdsa oldugu
muiddat orzinds istenilon vaxt digar teraflore bu
Protokola dayisikliklar edilmasini taklif eda bilar. Taraflor
x0s maramla vo muvafiq muddat arzinda har hansi bels
doayisikliklar barasinda danisiglar aparirlar.

9.6. Bu Protokol  Azerbaycan va Ingilis dillarinds
imzalanmisdir va Arbitraj gaydalarina va Sazisin 16.2 (c)
bandine amal etmak soarti ilo sanadin har iki dildaki
varianti eyni guvvaya malikdir. Bu Protokolun muddaalari
ilo Sazisin muddaalari arasinda ziddiyysat oldugu halda,
Sazisin sartlori Gstunluk taskil edir.

Bu Protokol 2003-cu ilde Azarbaycan
Respublikasinin  Vergilar Nazirliyinin, Maliyysa Nazirliyinin,
Dovlat Gomruk Komitasinin ve Azarbaycan Respublikasi Dovlat
Neft Sirkatinin nUumayandalarindan ibarat Komissiya va
Azarbaycan Respublikasinda Kirsangi ve Qarabagh Neft Yataglarinin
daxil oldugu Blokun reabilitasiya, Kasfiyyati, Islenmasi ve Hasilatin
Pay Bolgusu Haqqinda Sazis Uzro Podratci Teraflar arasinda

64.5.

65.6.

66I'his Protocol is entered into this

9.4 In the event that any clarification of the procedures outlined above is
required or there is any query from an official of the Azerbaijan
Republic concerning these procedures the Commission shall provide
whatever clarifications and/or interpritations is necessary to resolve the
issue in a timely manner. However, such clarifications and/or
interpretations will not be considered as ammendmants to this Protocol
until they are officially agreed and signed with Contractor Party and
Operating Company.

With a view toward furthering their common objective of ensuring the
effective and efficient application of the Tax provisions in the Contract
concerning expressing the changes in the tax legislation, any party to
this Protocol may propose amendments to this Protocol to the other
parties at any time during the term of the Areement. Parties shall
conduct negotiations in good faith and within a reasonable period of
time on any such amendments.

This Protocol is executed in the Azeri and English languages and,
subject to the Arbitration Procedure and Article 16.2 (c) of the
Areement, both languages shall have equal force. If the articles of that
Protocol will to come into contradictions with articles of Areement, so
in this case the terms of Areement will be priority.

day of , 2003 by and
among the Commission, comprised of representatives of the Ministry of Taxes,
Ministry of Finance, State Customs Committee and the State Oil Company of
the Azerbaijan Republic, and Contractor Parties as that term is defined in the
Agreement on the Rehabilitation, Exploration, Development and Production
Sharing for the Block Including the Kursangi and Karabagli Oil Field in the
Azerbaijan Republic
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baglanmisdir.

Komissiyanin adindan va onun tapsirigi ile

Azarbaycan Respublikasi Vergilar Nazirliyi terafindan

Vazifasi

Imza

Vazifasi

Imza

Azarbaycan Respublikasi Maliyys Nazirliyi tarafindan

Vazifasi

Imza

For and on behalf of the Commission

Representing the Ministry of Taxes of the Azerbaijan Republic

Title

Signature

Title

Signature

Representing the Ministry of Finance of the Azerbaijan Republic

Title

Signature
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Azarbaycan Respublikasi Dovlst Gomriuk Komitasi tarafindan Representing the State Customs Committee of the Azerbaijan Republic
Vazifasi Title
Imza Signature
Vozifosi Title
Imza Signature
Azarbaycan Respublikasi Dovlat Neft Sirkati tarafindan Representing the State Oil Company of the Azerbaijan Republic
Vazifasi Title
Imza Signature
Vazifasi Title
Imza Signature
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Azarbaycan Respublikasinda Kirsangi ve Qarabagh Neft Yataglarinin
daxil oldugu Blokun reabilitasiya, Kasfiyyati, Islanmasi va
Hasilatin Pay Bolgusu Haqginda Sazis Uzro Podratcl Taraflarin
adindan va tapsinagi ils:

Calyan Oyl LWirkati

Vazifasi

Imza

Vazifasi

Imza

For and on behalf of Contractor Parties of Agreement on the Rehabilitation,
Exploration, Development and Production Sharing for the Block Including the
Kursangi and Karabagli Oil Field in the Azerbaijan Republic:

Salyan Oil Company

Title

Signature

Title

Signature

20

20



Kiirsangi va Qarabadl Neft Yataglarinin daxil oldugu Bloku (izra
Xarici Subpodratcilarin Vergiys Calb Olunmasi Hagqinda Protokol

Protocol Concerning Taxation of Foreign Subcontractors
for the Block including Kursangi and Karabagli Oil Fields

1-ci 9lave

Toriflor

Bu Protokolda istifada edilon bdyuk harflarlo yazilmis s6z vo
ifadalarin bu sonadds basqa toerifi yoxdursa, onlar Sazisda
hamin s6z vea ifadalare verilmis manaya malikdirlor. Asagida
verilmis s6z va ifadalar bu Protokolda istifada edilarkan asagida
gostarilmis manani dastyirlar:

“Ortaq Sirkat” - Podratci tarofe aid olanda:

(a)

elo sirkat, korporasiya va ya har hansi basqa
hliqugi saxsdir ki, gostarilon Podratci taraf hamin
sirkatin, korporasiyanin va ya har hansi digar
hiquqgi soxsin Umumi yigincaginda saslarin alli
faizindon (50%) coxunu temin edsan sahmlarin
bilavasita va ya dolayisi ile sahibidir, yaxud

ela sirkat, korporasiya va ya har hansi basqa
hliquqi soxsdir ki, o hamin Podratcl tarafin Gmumi
yigincaginda saslarin alli faizindan (50%) coxunu
tomin edan sahmlarin bilavasite va ya dolayisi ila
sahibidir, yaxud

ela sirkat, korporasiya va ya har hansi basqa
hlquqi saxsdir ki, hamin sirkatin, korporasiyanin va
ya har hansi digar huquqgi soxsin Umumi
yigincaginda saslarin alli faizindan (50%) coxunu
tomin edan sshmlar bilavasite va ya dolayisi ile ela
sirkata, korporasiyaya va ya digar huquqi saxse
maxsusdur ki, o ham da bilavasita va ya dolayisi ile
hamin Podratci tarafin Umumi yigincaginda saslarin
alli faizindan (50%) coxunu temin edan sahmlarin
sahibidir.

Appendix 1

Definitions

Capitalized words and phrases used in this Protocol not otherwise defined
herein shall have the meaning attributed to such words and phrases in the
Contract. As used in this Protocol, the following words and phrases shall
have the meaning ascribed to them below:

“Affiliate” means, in relation to a Contractor Party, either:

(a)

(b)

(©)

A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying
more than fifty percent (50%) of the votes at a general meeting
of such company, corporation or other legal entity; or

A company, corporation or other legal entity holding directly or
indirectly shares carrying more than fifty percent (50%) of the
votes at a general meeting of such Contractor Party; or

A company, corporation or other legal entity of which shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity are
held directly or indirectly by a company, corporation or other
legal entity which also holds directly or indirectly shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such Contractor Party.
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(d) Habels, ARINLL-5 aid olanda har hansi elo muassisa
vo ya toskilatdir ki, burada ARIONLL-in istirak payi
vardir vo o, hamin muassise va ya taskilatin
faaliyyatine nazarst etmak (Cazisin 12.2 (c)
bandinds muayyan edilmis kimi) onu idars etmak
va ya istigamatlandirmak higuguna malikdir.

"Inzibati Agent" ve ya “Agent” - basga soxsin adindan

mallarin, islerin vo ya xidmatlarin Azarbaycan Respublikasi
drazisina idxall ve ya orazisindan ixraci ucun masuliyyat
dasimaqgla, faaliyyat go6staren va/ve ya  Protokollarin

muddaalarina uygun olaraq butin tatbig oluna bilan vergi
odanislari apariimasini, tatbig oluna bilan hesabatlarin tagdim
olunmasini va inzibati 6hdaliklari yerina yetirmakls bels saxs
Ucln inzibati masuliyyat dasiyan har hansi saxs demakdir.

"Sazis" - 15 dekabr 1998-ci il tarixinda Azarbaycan Respublikasi
Dovlat Neft Sirkati ilo Podratci Taraflor arasinda imzalanmis 22
aprel 1999-ct il tarixdan tam qganuni quvvaya minmis
«Azarbaycan Respublikasinda Kirsangi ve Qarabagli Neft Yataglarinin
daxil oldugu Blokun reabilitasiya, Kasfiyyati, Isleanmasi va Hasilatin
Pay Bolgusi hagginda Sazis» ve hamcginin, Taraflarin bu sanadin
garsihgh suratda razilasdirdigi, imzaladigi genislandirmalar,
tozalanmalar, avazlanmalar, yaxud dayisikliklar demakdir.

"Arbitraj qaydasi” Sazisin 6-c1 9lavasinda sarh edilmis
arbitraj arasdirmalari gaydasi demakdir.

(d) and. furthermore. In relation to SOCAR. any venture or
enterprise in which SOCAR has an interest and the right to
control (as defined in Article 12.2(c)) manage or direct the action
thereof.

"Administrative Agent" or “Agent” means any person, who acts on behalf
of another person with taken responsibility in respect of the importation or
exportation of goods, works or services to or from the Azerbaijan Republic,
and/or to assumes administrative responsibility for such person in respect of
making all applicable tax payments and any applicable filling and
administration obligations in accordance with provisions of the Protocols.

“Agreement” means the “Agreement on the Rehabilitation, Exploration,
Development and Production Sharing for the Block Including the Kursangi
and Karabagli Oil Field in the Azerbaijan Republic”dated 15 december
1998 with an effective date of Aprel 22 1999 between the State Oil
Company of the Azerbaijan Republic and Contractor, together with any
written extension, renewals, replacement or modification hereto which may
be mutually agreed and signed by the Parties.

“Arbitration Procedure” means the arbitration procedure set forth in
Appendix 6 of the Contract
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“Azarbaycan Respublikasinin Qanunvericiliyi” - ARDNS-in,
onun har hansi Ortaq sirkatinin v ya har hansi digar Dovlst
organinin taraf oldugu Azarbaycan Respublikasinin Milli Maclisi
torofindon ratifikasiya edilmis birge amsaliyyat, kasfiyyat,
islonma, hasilatin pay bélgusu va digar sazisler daxil olmaqla,
Azarbaycan Respublikasinda normativ-hliquqi akt quvvasina
malik olan ganunlar, qaydalar, normalar, gostarisler, gararlar,
protokollar va digar sanadlar demakdir.

“Azarbaycan Fiziki Saxsi” Azarbaycan Respublikasinin
vatandasi olan va Podratci teraf, onun Ortaq Sirkatlari,
ompaliyyat Sirkati vo Subpodratci ile emakdas kimi hec¢ bir daimi
amak munasibati olmayan Fiziki soxslar demakdir.

“ls Glinli” - sanba, bazar glinii va Azarbaycan Respublikasinda
Dovlat bayrami olan gunlardan basqa, haftanin har hansi gunu
demakdir.

“Taqvim Rubu” - har hansi Taqvim ilinds yanvarin birinds (1-
da), aprelin birinda (1-da), iyulun birinds (1-da) ve oktyabrin
birinds (1-da) baslanan uUc¢ (3) ardicll aydan ibarat dovr
demakdir.

“Taqvim Ili” - Qrigori taqvimina asaslanan, yanvarin birinds (1-
da) baslanan va ondan sonraki dekabrin otuz birinds (31-da)
basa catan on iki (12) ardicil aydan ibarat dovr demakdir.

“Kontrakt Sahasi” - Sazisin 2-ci 9lavasinda verilmis tasvira va
konturlara uygun olan (Sazisin qlvvadsa oldugu va uzadila
bilacoayi butin muaddat arzinds har vaxt, sathdan tutmus
gazmanin texniki cahatdan mUmkun olan har hansi va butldn
darinliklaradak) saha demakdir.

“Podratc1” - birlikda butlin Podratci taraflor demakdir.

“Azerbaijan Legislation” means the laws, rules, regulations, orders,
decrees, protocols and other documents having the full force and effect of law
in the Azerbaijan Republic, including joint operating, exploration,
development, production sharing and other agreements that SOCAR, any of
its Affiliates or any other Governmental Authority is a party thereto and that
have been ratified by the Parliament of the Azerbaijan Republic.

“Azerbaijan Physical Person” means physical persons who are citizens of
the Azerbaijan Republic and who do not have permanent labor relationships
with Contractor Party, its Affiliates, Operating Company and Sub-contractor

“Business Day” means any day of the week except Saturday, Sunday and
those days that are Government holidays in the Azerbaijan Republic

“Calendar Quarter” means a period of three (3) consecutive months
commencing on the first (1st) of January, the first (1st) of April, the first (1st)
of July, or the first (1st) of October of any Calendar Year.

“Calendar Year” means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following thirty-first
(31st) of December according to the Gregorian Calendar.

“Contract Area” means the area (from the surface to any and all depths
accessible to drilling technology as may be developed from time to time
during the term of the Contract and as may be extended) as described and
delineated in Appendix 2 to the Contract.

“Contractor” means all the Contractor Parties collectively.
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“Podratci Taraflar” - birlikds Frontera, Delta/Hess voa ONS va/
vo yaxud onlarin huquq varislari vo mumkun muvakkillari
demakdir.

“Podratci Taraf” - Frontera, Delta/Hess va ARDNS-in Ortaq
Neft Sirkati va/yaxud onlarin htquq varislarindan va ya mumkun
muavakkillarindan har hansi biri demakdir.

“Xam Neft” xam mineral neft, kondensat, neft bitumu,
ozokerit vo tabii sokilde olan, yaxud kondensasiya vo ya
ekstraksiya vasitasiloe Tabii gazdan alinan bark va ya maye
karbohidrogenlarin  va bitumun xdsusi ¢akisinden asili
olmayaraq butin nodvlari, o cimladan normal temperatur va
tozyiqg soraitindes qaz-kondensat mayelari, habels yuxarida
sadalanan har hansi maddalarin emali va ya ayriimasi
naticasinda alda ediloan mahsullar demakdir.

“Gun” - har taqvim gunu 00 saatda, :00 dagigada, :01 saniyada
baslayan va taqvim gund ile uygun galan iyirmi dérd (24) saathq
muddat demakdir.

“Gunlar” - bir Gundan artig olan middat demakdir.

"Islonma vo hasilat dévrii" - Reabilitasiya va hasilat programinin
ARIONL tarsfindan tasdigi tarixindan baslayarag va bu tarixdan iyirmi
bes (25) il arzinds davam edir. ARONLL tarafindan tasdig olunarsa bes
(25) ilik middat basa catdigdan sonra Islonma va hasilat dévrii daha
bes (5) il uzadila bilar.

"Catdiriima mantaqgasi” Karbohidrogenlarin  emal vo
saxlanma mantagasine gurulmus hacm masrafdl¢caninin ¢ixis
flansi, yaxud quyunun agzi ile hamin cixis flansi arasinda
Podratcinin tovsiyasi ilo Rahbar komitanin vaxtasir tayin etdiyi
har hansi digar ndqts, yaxud noégtaler demakdir.

“Contractor Parties” means collectively Frontera, Delta/Hess and
SOA and/or their successors and permitted assignees.

“Contractor Party” means any one Frontera, Delta/Hess and SOCAR
Oil Affiliate and/or their successors and permitted assignees.

“Crude Oil” means crude mineral oil, condensate, asphalt, ozocerite, and all
kinds of hydrocarbons and bitumen regardless of gravity, either solid or
liquid, in their natural condition or obtained from Natural Gas by
condensation or extraction, including Natural Gas liquids at STP and
including products refined or processed from any of the foregoing.

“Day” means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

“Days” means a period of more than one Day.

“Development and Production Period” The development and Production
Period shall begin from the date of SOCAR’s approval of the Rehabilitation
and Production Programme and shall continue for twenty-five (25) years
from such date. After period of twenty-five (25) years the Development and
Production Period may be extended by additional five (5) years subject to
SOCAR’s approval

"Delivery Point" means the custody transfer meter at the outlet flange of
Petroleum processing and storage point or any other place or places between
well head and the said outlet flange as may be decided upon by the Steering
Committee from time to time based on recommendations made by
Contractor.
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"Kasf" - Kontrakt sahasinin hududlari daxilinda

Karbohidrogenlar yigiminin kasfi demakdir.

“Dollar” vo ya “$” — Amerika Birloasmis Statlarinin pul vahidi
demakdir.

“Azarbaycan Subpodratcisi” - Azarbaycan Respublikasinda
geydiyyatdan kecmis, gqanuni suratds yaradilmis vo ya taskil
edilmis huquqgi soxs va ya taskilat olan Subpodratci demakdir.

“lkigat vergi haqqinda migqavile” vo vya <“lkigat
vergiqoymanin aradan qaldirilmasi haqqinda muqavila” -
galirlera  ikigat vergi goyulmamasi Ucun Azarbaycan
Respublikasinda tatbiq edile bilen, Vergilara aid har hansi
muahids va ya muqgavile demakdir.

“lsveran” Podratci Taroflori, onlarin  Ortag Sirkatlarini,
omaliyyat Sirkatini vo Subpodratcilarini nazardas tutur.

“9sas fondlar“a - Podratci tarofin vergi balansinda adatan
“9sas” vo ya “qgeyri-ssas” fondlar maddasi altinda salinan va
istifade edilmasi giman olunan muddadi bir (1) ili 6tan va har birinin
Umumi dayari asagida gostarilon konkret son haddan artig olan bitlin
fondlardan ibarstdir: bu Sazisin baglandigi Taqvim ili Ggin hamin
son hadd bes min (5000) Dollardir va sonraki har Tagvim ili Gclun
bu son hadd avvalki Taqvim ilinds tatbig olunan son haddan alava
olarag dord (4) faiz coxalrr.

"Xarici 9makdas" Podratci Tarof, onun Ortag Sirkatlori,
omaliyyat Sirkati voe ya Subpodratcl iloe amakdas kimi daimi
amak munasibatleri olan ve Azsrbaycan Respublikasindan
basqga har hansi digar 6lkanin vatandasi olan va ya vatandashgi
olmayan fiziki saxslar demakdir.

"Discovery" means a discovery within the Contract Area of an accumulation
of Petroleum.

“Dollars” or “$” means the currency of the United States of America.

“Domestic Sub-contractor” means a Sub-contractor that is an entity or
organization incorporated, legally created or organized within the Azerbaijan
Republic.

“Double Tax Treaty” or “Treaty for the Avoidance of Double Taxation”
means any treaty or convention with respect to Taxes that is applicable to the
Azerbaijan Republic for the avoidance of double taxation of income.

“Employer” means Contractor Parties, their Affiliates, Operating Company
and Sub-contractors.

"Fixed Assets'" shall include all assets which it is usual to include in the
Contractor Party's tax balance sheet under the heading of fixed or intangible
asset, the total value of each of which exceeds a limit and has an anticipated
useful life of more than one (1) year and the total value of each asset exceeds
the following limit: the limit for the Calendar Year in which this Agreement
is executed shall be five thousand (5,000) Dollars and subsequent the limit
for each Calendar Year shall be the limit of the preceeding Calendar Year,
increased by four (4) percent.

"Foreign Employee" means physical persons who have permanent labor
relationships as employees with a Contractor Party, its Affiliates, an
Operating Company or Sub-contractor and who are either citizens of a
country other than the Azerbaijan Republic or stateless persons.
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“Sarbast Donarli Valyuta” - Dollar va/va ya beynalxalq bank
birliyinde hamiligla gabul edilmis digar sarbast donarli xarici
valyuta demakdir.

“Xarici Fiziki Soexs” va ya "Xarici Subpodratci Fiziki Soxs"
fiziki soxs olan va Podratci teraf, onun Ortaq Sirkatlari,
omaliyyat Sirkati vo Subpodratci ile emakdas kimi heg bir daimi
amak munasibati olmayan Xarici subpodratci.

“Xarici Subpodratci” --- Azerbaycan Respublikasinin
hidudlarindan kanarda geyds alinmis, ganuni yolla yaradilan va
ya taskil edilmis ve higugi sexs ve ya taskilat olan Cubpodratci, o
cimladan har hansi Modratci tarafin Cubpodratgi kimi cixis edan Ortag
sirkati demakdir.

‘““Saxtakarhq (Aldatma)’’ Podratci tarafin E) ya
Subpodratcisinin  Vergileri 6deamakdan yayinmaq niyyati ile
Vergilara dair malumatlar gizlastmak ve ya taqdim edilmasinin
garsisini almaq E) onlarin toplanmasi

ilo bagh gasdan, gabagcadan dusunulmus va slUurlu etinasizliq
faktlar ils ifade edilan har hansi asassiz foaliyysti va ya
faaliyyatsizliyi demakdir.

‘“‘Karbohidrogen ®aaliyyati’’- Bu Cazisle bagli Kontrakt sahasinin
reabilitasiyasi, kasfiyyati, islanmasi va hasilatina aid bilavasita
Modratc tarafin apardigi ve ya dmaliyyat Lirkati vasitasilo aparilan
Neft-gaz samaliyyatlarinin batlin ndvlari vo buatlin digar foaliyyat novlari
demakdir - hamin faaliyyat novlarinin Azarbacan Respublikasinda va
ya onun hidudlarindan kanarda hayata kecirilmasindan asili
olmayarag, har [odratci terof 6zinun muavafig Karbohidrogen
faaliyyati Gzroe ayrica muhasibat ucotu aparir.

“Foreign Exchange” means Dollars and/or other freely convertible foreign
currency generally accepted in the international banking community.

“Foreign Physical Person' or '"Physical Person Foreign Subcontractor”
means Foreign Sub-contractor who are physical persons and who do not have
permanent labor relation with each Contractor Party, its Affiliates, Operating
Company and Sub-contractor

“Foreign Sub-contractor” means a Sub-contractor. Including an Affiliate of
a Contractor Paty when acting as Sub-contractor, which is an entity or
organization, which is incorporated, legally created or organized outside the
Azerbaijan Republic

““Fraud”’ shall mean any unjustifiable act or omission that constitutes an
intentional, deliberate and conscious disregard of material facts by the
Contractor Party or a Sub-Contractor in a manner calculated to conceal or
prevent the reporting and collection of Taxes with the intention of evading
payment of Taxes.

‘“‘Hydrocarbon Activites’> - means all Petroleum Operations and all other
activities carried out in connection with this Agreement by the Contractor
Party, directly or through the Operating Company, relating to the
rehabilitation, exploration, development and production of the Contract Area
whether such activities are performed in the Azerbaijan Repablic or
elsewhere. Each Contract Party shall maintain separate books and accounts
for its respective Hydrocarbon Activites
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“UDM deflyatorunun indeksi” - ABS-in iimumi daxili mahsulu
ucn giymatler deflyasiyasinin indeksi demsakdir ve o, ABS
Ticarat Departamentinin Iqtisadi Tahlil Burosu tarafindan (ITB)
«Muasir kommersiya foaliyyatinin icmali» adh rubliUk nasrds
elan edilir. Bu nasrin buraxilisi dayandirilarsa, Taraflor
Beynalxalq Valyuta Fondunun «Beynalxalg maliyya statistikasi»
nasrindan, yaxud Taraflor arasinda qarsiligh razihga goéra digar
munasib nasrdan istifads edacaklar.

“Hokumat”, “Dovlat orqani1” vo ya “Dévlst Orqganlan” -
Azarbaycan Respublikasinin Hokumati ve onun har hansi siyasi
vo ya basqa organi, o cumladan ARDNS, har hansi markazi va
ya yerli hokumat organlari, habels har clr basqga temsiledici
orqanlar, bas idaralar va idara etmak, ganunlar gabul etmak,
nizama salmaq, vergilara calb etmak va vergilari, yaxud
rasumlari tutmaq, lisenziyalar va icazalar vermak, bu Protokolla
va digar Protokollarla alagadar Podratcinin  har hansi
huaquglarini, 6hdaliklarini va ya faaliyyatini tasdiqg etmak, yaxud
bunlara birbasa va ya dolayisi ilo basga sakilde tasir etmak
(maliyya cahatdan va ya basqa sahada) salahiyyatlari verilmis
hakimiyyat organlari demakdir.

“Faiz” - Vergilorin askik vo ya artig 6danilmasi Uzra 6danilan
mablagi bildirir ve édanis edilmayan har bir tam giin liciin LIBOR
daracasi Ustagal dord faiz (4%) daracasina barabar hesablanan
mablag demakdir (bels LIBOR daracasi avvalki tagqvim ribi
dcun goétaralur).

“GDP Deflator Index” means the Implicit Price Deflator Index for United
States Gross Domestic Product issued by the Bureau of Economic Analysis
(BEA) of the United States Department of Commerce, as reported in the
quarterly publication “Survey of Current Business”. If this publication ceases
to exist the Parties shall use “International Financial Statistics” of the
International Monetary Fund, or other suitable publication as mutually agreed
by the Parties.

“Government”, “Governmental Authority” or “Governmental
Authorities” means the government of the Azerbaijan Republic and any
political or other subdivision of the Azerbaijan Republic, including SOCAR,
any national or local government, or other representative, agency or
authority, which has the authority to govern, legislate, regulate, levy or
collect taxes or duties, grant licenses and permits, approve or otherwise
impact (whether financially or otherwise), directly or indirectly, any of
Contractor’s rights, obligations or activities under this Protocol and other
relevant Protocols.

“Interest” means the sum payable on the under or over payment of Taxes
and shall be computed for each complete day on which payment is
outstanding at a rate which is equivalent to a rate of LIBOR plus four (4)
percent (such LIBOR rate prevailing for the preceding Calendar Quarter).
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“LIBOR” - London banklararasi depozitlor bazarinda Dollar
tokliflori daracasinin orta adadi qgiymati kimi hesablanan faiz
daracasi demakdir; bu daraca har gun Londonun "Faynensial
Tayms" ("Financial Times"”) gozetinds darc edilir, ham da bu
orta adadi giymat Uc¢ (3) aydan ibarat Taqvim ribu ddévri Ucun
gotarulur. "Faynensial Tayms" gazetinin nasri dayandirildigda
daracanin elan olundugu manba Taraflorin qgarsiligh raziligi ils
muayyan edilir.

“Vergilar Nazirliyi” Azarbaycan Respublikasinin Vergilori
hesablamaga va yigmaga salahiyyati olan bas hokumat organi.

“Manat” - Azarbaycan Respublikasinin pul vahidi demakdir.

“Azarbaycanli 9makdas” Azoarbaycan Respublikasinin
vatondaslar olan va Podratci Tarafla, onun Ortaq Sirkatlari ils,
ompaliyyat Sirkati ila vo ya Subpodratci ilo amakdas kimi daimi
amak munasibatlari olan fiziki sexslar demakdir.

“Tabii Qaz” Normal temperatur va tazyiq soraitinds qazaoxsar
fazada olan butun karbohidrogenlar, o ciumladan lakin bunlarla
mahdudlasmadan, samt qazi ve yagh qgazdan maye
karbohidrogenlar ekstraksiya va ya separasiya edildikdan sonra
galan gaz galigi, habela butlin qgeyri-karbohidrogen mansali qaz
ve ya qazaoxsar karbohidrogenlarla birlikds hasil edilon digear
maddalar (o cimladan, lakin bunlarla mahdudlasmadan karbon
gazi, kukdrd va helium) demakdir, bu sartla ki, kondensasiya va
ya ekstraksiya edilmis maye karbohidrogenlar bu terifa daxil
olmasin.

“Omaliyyat Sirkati” - Sazisin 9-ci Maddasina uygun olaraq
Podratcinin Neft-qaz smaliyyatlarini aparmaq dcin muayyan
muddatds yaratdigi sirkat demakdir.

“LIBOR” means a rate of interest calculated from the arithmetic average
over a Calendar Quarter period of the three (3) months Dollar London
Interbank offer rate quoted daily in the London Financial Times (or in the
event that the London Financial Times ceases to be published then such
publication as the Parties shall agree).

“Ministry of Taxes” means the main governmental authority of Azerbaijan
Republic authorised to levy or collect Taxes.

“Manat” means the currency of the Azerbaijan Republic.

“National Employees” means physical persons who are citizens of the
Azerbaijan Republic and who have permanent labor relationships as
employees with a Contractor Party, its Affiliates, an Operating Company or
with a Sub-Contractor.

“Natural Gas” means all hydrocarbons that are in gaseous phase at STP,
including but not limited to casing head gas and residue gas remaining after
the extraction or separation of liquid hydrocarbons from wet gas, and all non-
hydrocarbon gas or other substances (including but not limited to carbon
dioxide, sulphur and helium) which are produced in association with gaseous
hydrocarbons; provided, that this definition shall exclude condensed or
extracted liquid hydrocarbons.

“Operating Company” means the non-profit company appointed for the
time being to conduct Petroleum Operations on behalf of Contractor in
accordance with Article 9 of the Contract.
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“Digar Sazis” vo “Digar Sazislar” - Sazisdon basga, ARDNS-in
vo onun har hansi Ortaq sirkatinin va ya har hansi digar Dovlat
organinin tarsf oldugu, Azarbaycan Respublikasinin Milli Maclisi
torafindan ratifikasiya edilmis, har hansi uzadilmalari,
tozalamalari va ya dayisikliklari daxil olmagla, istanilan sazis va
ya sazislar demakdir.

"Istirak pay1" - Sazisin 1.1 bandinds verilmis manaya malikdir.

“Daimi Numayandalik” - manasi muivafiq  Ikigat
vergigoymanin aradan qaldirllmasi haqgginda muqgavilada
verilmisdir. 9gar bels Muqgavile mdvcud deyilss, onda Daimi
niimayandalik termini 1992-ci ilds Iqgtisadi @makdasliq va Inkisaf
Toaskilati tarafinden hazirlanmis galirloar va kapital vergisi
haqqinda Birtipli Sazisda gostarilan eyni manaya malikdir.

“Karbohidrogenlar” - Xam neft vo tabii gaz demakdir.

"Neft-qaz oamaliyyatlan” - bu Cazise uygun olarag
Karbohidrogenlarin kasfiyyati, qiymatlandiriimasi, islanmasi,
¢ixarilmasi, hasilati, sabitlesdiriimasi, hazirlanmasi, oyadilmasi,
tazyiglanmasi, toplanmasi, saxlanmasi, yerlasdirilmasi
yuklanmasi, Catdirlma mantagasinadak naqgl edilmasi vo
Kontrakt sahasinds hasil edilmis Karbohidrogenlarin satilmasi va
Kontrakt sahasi ila bagli [sgvetma amaliyyatlar demakdir.

"Neft-gaz amaliyyatlarn hesabi1" - Podratci tarafindan Sazisin
MUhasibat ucotu qaydasina mauvafiq surotdes Neft-qaz
amaliyyatlari Uzra ayrica hesabatlar soanadlari va ayrica
hesablarin aparilmasi demakdir.

“Other Contract” and “Other Contracts” mean any agreement or
agreements, other than the Contract, in which SOCAR, any of its Affiliates or
any other Governmental Authority is a party thereto and that have been
ratified by the Parliament of the Azerbaijan Republic, including any
extensions, renewals or amendments thereof.

"Participating Interest" shall have the meaning given to it in Article 1.1. of
the Contract.

“Permanent Establishment” shall have the meaning as set out in the
relevant Treaty for the Avoidance of Double Taxation. If no such Treaty
exists, then Permanent Establishment shall have the same meaning as in the
1992 Model Tax Convention on Income and Capital produced by the
Organization for Economic Cooperation and Development.

“Petroleum” means Crude Oil and Natural Gas.

“Petroleum Operation” means all operations relating to the exploration,
appraisal, development, extraction, production, stabilization, treatment,
stimulation, injection, gathering, storage, handling, lifting, transporting
Petroleum to the Delivery Point and marketing of Petroleum from and
abandonment operations with respect to, the Contract Area pursuant to this
Agreement.

"Petroleum Operations Account" shall mean maintaince of separate books
and accounts for Petroleum Operations by Contractor in accordance with the
Accounting Procedure of the Contract
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"Manfaat vergisi flaracasi" - bu Cazis imzalanan vaxt Azarbaycan
Respublikasinda tatbig edilan va bu Cazisin muddati arzinds glvvada
galan otuz iki (32) faiz Manfaat Bergisi Iaroxxasi demakdir.

"Manfaat vergisi" - Sazisin 15.2(a) bandinds verilmis manaya
malikdir.

“Protokol” -alavalari ilo birlikds bu protokol ve elaca da onunla
bagl teroflorin yazili suratds razilasdirdiglari har hansi
uzadilmalar, tazalamalar va dayisikliklar demakdir.

"Protokollar" - Azarbaycan Respublikasinda Kiirsangi va Qarabagl Neft
yataglarinin daxil oldugu Bloku Gzrs Uzre 9lave Dayar Vergisi
haqgqginda Protokol, ldxal va Ixrac vergilari hagginda Protokol,
omakdaslarin va Fiziki Saxslarin Vergiya Calb Edilmasi haqqginda
Protokol, Xarici Subpodratcilarin Vergiya Calb Edilmasi hagqinda
Protokol vo Manfaat Vergisi haqqinda Protokol demakdir.

“Doviat budcasi“ - Respublika bldcasinin va yerli budcalarin
comi demakdir.

“Doviet Gomruk Komitasi?, “Dovist Gomruyu” va ya
"Gomruk organi" - Azarbaycan Respublikasinin idxal va ixrac
vergi va rdsumlarini tanzimlamak, gaydaya salmaq, tutmaq va
yigmagq salahiyyatina malik bas Dovlsat organi va yaxud Dovlat
GOmruk Komitasinin Sadri va ya onun lazimi qaydada tayin
edilan muavini tarafinden vergi masalalarini tenzimlamak,
gaydaya salmaq, idxal va ixrac vergilari va riUsumlari tutmaq va
yigmagq salahiyyati verilan digar bela Dovlat organi demakdir.

“Profit Tax Rate”- is a rate of thirty two (32) percent which is the applied
Profit Tax Rate existing in Azerbaijan Republic on the day of execution of
this Agreement and which shall remain fixed for the duration of this
Agreement.

“Profit Tax” shall have the meaning given to it in Article 15.2(a) of the
Contract.

“Protocol” means this protocol, together with the appendixes attached to this
protocol, and any extension, renewal or amendment thereof agreed to in
writing by the parties.

"Protocols" means Protocol Concerning Value Added Tax, Protocol
Concerning Import and Export Taxes, Protocol Concerning Taxation of
Employees and Physical Persons, Protocol Concerning Taxation of Foreign
Subcontractors and Protocol Concerning Profit Tax for the Block including
the Kursangi and Karabagli Oil Fields in the Azerbaijan Respublic

“State Budget” means consolidated Republican and local budgets.

“State Customs Committee”, “State Customs" or "Customs
Authorities” means the main Governmental Authority of the Azerbaijan
Republic which has the authority to govern, regulate, levy or collect import
and export taxes and duties, or such other Governmental Authority authorized
by the Head of the State Customs Committee, or his duly appointed deputy,
to govern, regulate, levy or collect import and export taxes and duties.
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"Subpodratci” - Podratcl ile vo ya 9maliyyat sirkati ils, yaxud
Podrat¢cinin va ya 9maliyyat sirkstinin adindan birbasa ve ya
dolayisi ile, Sazisla alagadar mallarla tachiz edan, islar goran,
yaxud xidmatlar gostaran har hansi fiziki vo ya huquqi saxs
demakdir, habela Podratc¢inin Ortaq sirkati daxil olmagqla,

“Vergi" va ya "Vergilar” Har hansi HOkumat organina
odanilan va ya bu organ tarafindan qoyulan batin mdvcud, va
ya galacak rusumlar, gomruklar, tadiyalar, qonorarlar, vergilar
Vo ya ianalar demakdir.

"Vergi rezidenti" - Sazisin 15.6(a) bandinds verilmis manaya
malikdir.

“oDbV” Azarbaycan Respublikasinin 9lave Dayar Vergisi

demakdir.

“Sub-contractor” means any natural person or juridical entity, including an
Affiliate of a Contractor Party, contracted directly or indirectly by or on
behalf of Contractor, or by or on behalf of the Operating Company, to supply
goods, work or services related to the Agreement

“Tax” or “Taxes” means all existing or future levies, duties, payments, fees,
taxes or contributions payable to or imposed by any Governmental Authority.

“Tax Resident” shall have the meaning given to it in the Article 15.6.(a) of
the Contract.

“VAT” means the Azerbaijan Republic value added tax.
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9lave 2
Karbohidrogen faaliyyati ile bagh Xarici Subpodratcinin
Vergi Rejimi haqqinda Bildiris

Xarici Subpodratcinin Adi

Azarbaycan Respublikasinda geydiyyatdan kecmisdirso,
Azarbaycan Respublikasinda Vergi Odayicisinin
Eynilasdirma Nomrasi

Birbasa Sifariscinin (Neft-qaz 9maliyyatlan ila bagh
Podratci Taraf, Ortaq Sirkat, agent, omaliyyat Sirkati
va ya digar Subpodratci) adi

ompaliyyat Sirkatinin Adi

Karbohidrogen faaliyyatinin Adi

Karbohidrogen faaliyyati ilea bagh Azarbaycan
Respublikasinda
Is vo ya Xidmatlarin taqdim edilmasi Tarix(lar)i

Bununla Vergilar Nazirliyina bildirirem ki, adi yuxarida birinci
gostarilan taraf, yuxarida qeyd olunan Karbohidrogen faaliyyati
ilo bagh mallar, islar va ya xidmatlar taqdim edib, taqdim edir
vo ya toaqdim edacakdir va Vergilar Nazirliyindan yuxarida

Appendix 2
Notification of Tax Treatment for Foreign Sub-Contractor In Respect of
Hydrocarbon Activities

Name of Foreign Sub-contractor

If registered in the Azerbaijan Republic, Identification Number of
Taxpayer in the Azerbaijan Republic

Name of Direct Purchaser (Contractor Party, Affiliate, agent, Operating
Company or other Sub-contractor in connection with Hydrocarbon
Activities)

Name of Operating Company

Name of Hydrocarbon Activities

Date(s) Work or Services Provided in the Azerbaijan Republic
in connection with Hydrocarbon Activities

I hereby notify the Ministry of Taxes that the party first named above has
provided, is providing or will provide goods, work or services in connection
with the above named Hydrocarbon Activities and request approval of the
Ministry of Taxesfor such party at the applicable rate pursuant to the Protocol
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geyd olunan Karbohidrogen faaliyysti ile bagh olarag bels
torafin  Xarici Subpodratcilarin  Vergiya Calb Olunmasi
Haqqginda Protokola uygun olaraq tetbiq edilan daraca ila calb
olunmasi ile bagh razihg verilmasini xahis edirem. Sizin
torafinizden bu masalays baxilmasini asanlasdirmaq ucgun
asagidaki malumatlar taqdim edilir:

1.1 Yuxarida adi gostariloan 9maliyyat Sirkati, yuxarida geyd
olunan Karbohidrogen faaliyyati ilo bagl olaraq bu bildirisi
veran tarafden Azarbaycan Respublikasi daxilinds yerina
yetirilon islari vo ya xidmatlari gabul edacak va ya mallar
alacaqdir va bela sévdalasmalarla bagl, onun Azarbaycan
Respublikasinda vergi  ohdsliklerini  temin  etmak
magsadila, ona ediloan har bir 6édanisdan, kompensasiya
edilon masraflar ¢ixilmaqla, muvafiq faiz deracasi ile vergi
tutulacaqdir.

1.2 Yuxarida geyd olunan Karbohidrogen faaliyyati ilo bagh
olan sazis(lar) Uzro Azarbaycan Respublikasi daxilinda
asagidaki mallarin, is ve xidmatlarin tagdim edilmasi
nazardas tutulur:

1.3 Bu is va ya xidmatler Uzre mugavilanin(larin) nazarda
tutulmus muddati

1.4 Tarofinizdan garar gabul edilarkan asagidaki malumatlar
Size kdmak eds bilar:

Imza:

Concerning Taxation of Foreign Sub-contractors in connection with the above
named Hydrocarbon Activities. To assist in your consideration of this matter,
the following information is provided:

1.1 The Operating Company named above will receive work or services
performed or will purchase goods within the Azerbaijan Republic
relating to the above named Hydrocarbon Activities from the party
submitting this application who shall have the applicable percent of each
payment, excluding reimbursable expenses, made to it withheld in
satisfaction of its tax obligations in the Azerbaijan Republic in relation to
such transactions.

1.2 The following goods, work or services are contemplated to be provided
within the Azerbaijan Republic under contract(s) relating to the above
named Hydrocarbon Activities:

1.3 The estimated duration of the contract(s) for these work or services is

1.4 The following additional
determination:

information may assist you in your

Signed:
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Adi (cap harflari ila):

Vozifasi:

Bildirisin verilma tarixi:

omaliyyat Sirkatinin tasdiqi:

Imza:

Adi (cap harflari ila):

Vazifasi:

Tasdig edilma tarixi:
Vergilor Nazirliyinin tasdiqi:

Imza:

Adi (cap harflari ila):

Vozifosi:

Tarix:

(Mohr)

Name Printed:

Title:

Date Application Submitted:

Acknowledgement of Operating Company:

Signed:

Name Printed:

Title:

Date Acknowledged:

Approval by the State Ministry of Taxes:

Signed:

Name Printed:

Title:

Date:

(Seal)
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9lava 3 / Appendix 3

Karbohidrogen faaliyyati ilo bagh Xarici Subpodratcilarin Odanisdan Vergi Tutulmasi Cadvali /
Tax Withholding Payment Schedule of Foreign Sub-Contractors In Respect of Hydrocarbon Activities

Vergini tutan Tarafin Adi / Name of Withholding Party

Azarbaycan Respublikasinda Vergi Odayicisinin Eynilasdirma
Nomrasi (VOEN) / Identification Number of Taxpayer in the Azerbaijan Republic

(TIN)

-do basa ¢atmis Taqvim RUbU Ugln / For the Calendar Quarter Ended

Xarici
Subpodratcinin
Adi /

Name of
Foreign Sub-contractor

VOEN /
TIN

Qeydiyyat va ya
tasisedilma Olkasi /
Country
of Incorporation
or Formation

_ Odanis mablagi
(Odanis valyutasi) /
Payment Amount
(Currency of Payment)

Vergiya Calb
) Olunan
Odanisin mablagi
(Dollar vaya
Manat) /
Taxable Payment
(Dollars or Manats)

Tutulmus
Manfaat Vergisi
(Dollar va ya Manat)_
[

Profit Tax
Withheld
(Dollars or Manats)

Comi / Total
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Yuxaridaki malumatlarin dizgunliyunu tasdiq ediram. / I acknowledge that the above details are correct.

Imza /

Signed:

Adi (cap harflari il) / Name
Printed:

Vazifasi /

Title:

Toaqgdim olunma tarixi / Date
Submitted:

Alinma tarixi / Date
Received:

) Vergilar Nazirliyi / Ministry of Taxes
Imza / Signed:

Adi (cap harflari ila) / Name
Printed:
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9lave 4

Karbohidrogen faaliyyati ilo bagh
Xarici subpodratciya verilon Bildiris

Xarici subpodratg¢inin adi

Islorin  vo ya xidmatlorin Birbasa sifariscisinin  adi
(Karbohidrogen faaliyyati ilo bagli Podratci teraf, Ortaq sirkat,
agent, omaliyyat sirkati va yaxud digar Subpodratci)

Karbohidrogen faaliyyati adi

Adi yuxarida birinci gostarilon Xarici subpodratci, yuxarida adi
¢okilan Birbasa sifariscini yuxarida geyd olunan Karbohidrogen
foaliyyati ilo bagli Azarbaycan Respublikasi daxilinde mallar,
islar va ya xidmatlarle tamin edacakdir. Yuxarida adi birinci
gostarilon Xarici subpodratciya bununla yuxarida geyd olunan
Karbohidrogen faaliyysti ile bagh Xarici subpodratginin
asagidaki protokollarda sarh edilan vazifalari vo masuliyyatlari
haqqinda bildiris verilir:

BUtlun bu protokollarin suratlari yuxarida adi birinci gostarilan
Xarici subpodratgiya taqdim olunub va hamin Xarici
subpodratci bununla tasdiq edir ki, hamin protokollar onun
tarafindan alinib.

Appendix 4

Notification to Foreign Sub-contractor
In Respect of Hydrocarbon Activities

Name of Foreign Sub-contractor

Name of Direct Purchaser (Contractor Party, Affiliate, agent, Operating
Company or other Sub-contractor in connection with Hydrocarbon Activities)
of work or services

Name of Hydrocarbon Activities

The Foreign Sub-contractor first named above will be providing to the Direct
Purchaser named above goods, work or services within the Azerbaijan
Republic in connection with the above named Petroleum Operations. The
Foreign Sub-contractor first named above is hereby placed on notice regarding
the duties and responsibilities of a Foreign Sub-contractor in connection with
the above named Hydrocarbon Activities as stated in the following protocols:

Copies of all of such protocols have been provided to the Foreign Sub-
contractor first named above, and such Foreign Sub-contractor hereby
acknowledges receipt of such protocols.
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Yuxaridaki adi birinci gostarilan Xarici subpodratci daha sonra
tosdiq edir ki, Azarbaycan Respublikasinin Qanunvericiliyina
9sasan bela Xarici subpodratci ilo amakdas kimi daimi amak
munasibatlarinda olan Azarbaycan Respublikasinin
vatondaslarina aid Azarbaycan Respublikasi galir vergisini va
Azarbaycan Dovlat Sosial Mudafia sistemina d6danislarin va
diger bu kimi o6danislarin (o0 cumladan lakin bunlarla
mahdudlasmadan pensiya fonduna, sosial mudafis fonduna,
masgullug fonduna va tibbi sigorta fonduna) hayata
kecirilmasina gora masuliyyat daslyir.

Yuxarida adi birinci gostarilon Xarici subpodrat¢ci hamcinin
tosdiq edir ki, onun yuxarida adi c¢akilan Karbohidrogen
foaliyyati ilo bagh va yuxaridaki Protokollarda daha mufassal
sorh edilon vozifelori va masuliyyatlari bir ¢ox maddi,
mahiyyat, inzibati va prosedur cahatlardean onun Azarbaycan
Respublikasindaki digar Karbohidrogen faaliyyatinden va ya
Neft-qaz amaliyyatlari va digar tasarrifat faaliyyati ilo bagl
vozifa va masuliyyatlarindan farglana bilar.

Yuxarida adi birinci gOstarilon Xarici subpodrat¢i muracists
9sasan, mumkun qgadar qisa muddat arzinds, bildiris veran
Xarici subpodratci ils Karbohidrogen faaliyyati ilo birbasa va ya
dolayisi ila bagl vergilarin hesablanmasina tasir eden mivafiq
malumatlar va_sanadlsri Vergilar Nazirliyina taqdim edir.
Yuxarida adi birinci gostarilon Xarici subpodratci razilasir ki,
onun Azarbaycan Respublikasinda yuxarida adi gqeyd olunan
Karbohidrogen faaliyyati ila bagl islar ve ya xidmatlar gbstaran
blGtin Xarici subpodratcilarini bu bildirises banzar bildiris
formasi va butun mauvafiqg protokollarin suratlari ile temin
edacakdir.

Imza:

The Foreign Sub-contractor first named above further acknowledges that it
shall be responsible for payment of Azerbaijan personal income tax and
Azerbaijan State social insurance and similar payments (including but not
limited to contributions to the pension funds, the social insurance fund, the
employment fund and the medical fund) in accordance with Azerbaijan
Legislation with respect to citizens of the Azerbaijan Republic who have
permanent labor relationships as employees with such Foreign Sub-contractor.

The Foreign Sub-contractor first named above also acknowledges that its
duties and responsibilities in connection with the above named Hydrocarbon
Activities and as further detailed in the above Protocols may, in many
material, substantive, administrative and procedural respects, differ from its
duties and responsibilities in connection with other Hydrocarbon Activities or
petroleum operations and other business activities in the Azerbaijan Republic.

Upon request, the Foreign Sub-contractor first named above shall, as soon as
reasonably possible, provide the Ministry of Taxes with relevant information
and documentation regarding calculation of taxes in connection (directly or
indirectly) with Hydrocarbon Activities

The Foreign Sub-contractor first named above agrees to provide a notification
form similar to this notification along with copies of all relevant protocols to
all of its Foreign Sub-contractors that perform work or services in the
Azerbaijan Republic in connection with the above named Hydrocarbon
Activities.

Signed:

(Birbasa sifariscinin adindan)

(On Behalf of Direct Purchaser)
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Xarici Subpodratcilarin Vergiya Calb Olunmasi Hagqinda Protokol for the Block including Kursangi and Karabagli Oil Fields
Adi va soyadi (cap harflari il9): Name Printed:

Vazifasi: Title:

Bildirisin verilma tarixi: Date Notification Submitted:

Xarici subpodratcinin tasdiqi: Acknowledgement of Foreign Sub-contractor:
Imza: Signed:

Adi vo soyadi (cap harflari ila): Name Printed:

Vozifosi: Title:

Tasdiq edilma tarixi: Date Acknowledged:
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9lave 4 A
Kima:
Kimdan:
MOVZU: Islanma va Hasilatin dovrii baslandigi tarixindan sonra

muayyon Xarici Subpodratcilara munasibatds masuliyyat
haqqginda Bildiris

Bu maktubla, biz sizi, Sazise uygun olaraq Islonma va Hasilatin
dovri baslandigina ve migavilaler 6 (altl)) aydan yuxari gora ds,
Karbohidrogen foaliyyati ile alagadar Azarbaycan
Respublikasinda isler veo xidmsatlar teqdim edacak Xarici
Subpodratci kimi, Xarici Subpodratcilarin Vergiya calb olunmasi
haqgqginda Protokola uygun olaraq muayyan  Xarici
Subpodratgilara munasibatda sizin masuliyyatiniz haqqinda
malumatlandirmaq istayirik.

1.1. Siz har Taqvim Ili Uicln Azarbaycan Respublikasinda
gazandiginiz batlin galirler hagginda Manfast Vergisi
hesabati vo vergi maliyys hesabatlarini taqdim etmaya
masuliyyat dasyirsiniz.

1.2 Siz Azarbaycan Respublikasinin ganunvericili ilo uygun

| olaraq muhasibat ucotun aparilmasi_va_butin digar Vergi
bayannamalarini, hesabatlari vo maliyya hesabatlarini,
soxsi galir vergisinin tutulmasi haqgqginda hesabatlar,
gomruk rasmilasdiriimasi haqglari barada hesabatlar va
sosial fonda ayirmalar Uzra bayannamalar daxil olmagla,
lakin bunlarla mahdudlasdiriimadan, taqdim etmalisiniz.

1.3. Siz muraciste asasan, mumkun gadar gisa muddat
arzinds, Karbohidrogen faaliyysti il bagh vergilor
haqginda mauvafig malumatlari Vergilar Nazirliyina

71,1.

7222

73.3

67. Appendix 4 A
68.

To:

From:

68UBJECT: Notification of responsibilities with respect to certain Foreign

Subcontractors after to the commencement of the Development and Production
Period

7®y this letter we are notifying you that in accordance with AGREEMENT the

Development and Production Period has started and our contracts exsdeeds
6(six) months period therefore, as a Legal Entity Foreign Sub-contractor that
will be providing works or services in the Azerbaijan Republic in connection
with Hydrocarbon Activities, of your responsibilities with respect to certain
Foreign Subcontractors under the Protocol Concerning Taxation of Foreign
Subcontractors.

You are responsible for filing each Calendar Year a Profit Tax return
and tax financial statements reporting all income earned in the
Azerbaijan Republic.

You must maintain accounting and file all other Tax returns, reports
and financial statements including but not limited to personal income
tax withholding reports, custom documentation fee statements and
social fund contribution returns in accordance with legislation of the
Azerbaijan Republic.

Upon request, you shall, as soon as reasonably possible, provide the
ministry of Taxes with relevant information regarding taxes in
connection with Hydrocarbon Activities
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togdim etmalisiniz.

1.4. Yuxarida adi birinci gostarilon Xarici subpodratci
razilasir ki, onun Azarbaycan Respublikasinda yuxarida
adi geyd olunan Karbohidrogen faaliyyati ilo bagh islar va
ya xidmatlar gostaran butun Xarici subpodratcilarini bu
bildiriss banzar bildiris formasi ve budtin mauvafiq
protokollarin suratlari ilo temin edacakdir.

Imza:

(Birbasa sifariscinin adindan)

Adi vo soyadi (cap harflari ila):
Vozifasi:
Bildirisin verilma tarixi:

Xarici subpodratcinin tasdiqi:

Imza:

Adi va soyadi (cap harflari ila):
Vozifasi:
Tasdiq edilma tarixi:

1.4. The Foreign Sub-contractor first named above agrees to provide a
notification form similar to this notification along with copies of all
relevant protocols to all of its Foreign Sub-contractors that perform work
or services in the Azerbaijan Republic in connection with the above
named Hydrocarbon Activities.

Signed:

(On Behalf of Direct Purchaser)

Name Printed:
Title:
Date Notification Submitted:

Acknowledgement of Foreign Sub-contractor:

Signed:
Name Printed:

Title:

Date Acknowledged:
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9lave 5 / Appendix 5

Verginin Odanilmasina dair Qabz /
Receipt of Tax Payment

Xarici Subpodratcinin Adi / Name of Foreign Subcontractor

Azarbaycan Respublikasinda Unvan / Address in the Azerbaijan

Republic

Biz -do basa catan Taqvim Ili arzinda -9 mal, isler va xidmatlar
togdim etmisik.

During the Calendar Year ended we have supplied goods, works or services to

Hamin isler ve xidmatlara gora biza edilmali olan ddanislarin comi mablagi olmusdur /

The gross amount of payments due to us in respect of those works or services was

Xahis edirik, tasdiq edasiniz ki, vergi hamin comi mablaglardan tutulmus ve Azarbaycan
Respublikasinin Dovlat Budcasina 6danilmisdir. / Please confirm that tax has been withheld from these gross
amounts and has been paid to the State Budget of the Azerbaijan Republic.

Man, bununla, Azarbaycan Respublikasi Vergilar Nazirliyinin adindan tasdiq edirom ki, yuxaridaki malumatlar
duzgunduar /
On behalf of the Ministry of Taxes of the Azerbaijan Republic, I hereby acknowledge that the above details are correct

Imza / Signature
Tarix / Date
Vozifa / Title
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(Mohur / Stamp)
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9lava 6 / Appendix 6

Karbohidrogen faaliyyati ila bagh Xarici Subpodratcinin Manfaat Vergisi Bayannamasi
31 dekabr -do basa catan Toqvim ili
Foreign Sub-contractor Profit Tax Return in Respect of Hydrocarbon Activities
Calendar Year Ended 31 December

Vergi édayicisinin Adi / Name of Taxpayer

Azarbaycan Respublikasinda Vergi Odayicisinin Eynilasdirma Nomrasi
(VOEN) / Identification Number of Taxpayer in the Azerbaijan Republic (TIN)

Azarbaycanda Unvani / Azerbaijan Address

1. Karbohidrogen faaliyyati ilo bagl Taqvim lli arzinds Azarbaycan Respublikasinin daxilinds tagdim edilmis mal, is vo ya
xidmatlar G¢lin alinmis cami 6danislar (nagd olaraq va ya bank kdclirmasi ila)
Total payments received (in cash or by bank transfer) for goods, work or services provided within the Azerbaijan Republic during the Calendar Year
in connection with Hydrocarbon Activities

2.  Alinmis Kompensasiya Edilan Masraflar ¢ixilmagla
Less Reimbursable Expenses received

3. Vergiya calb olunan Manfaat
Taxable Profit

4. Taqvim lli arzinda alinmis 6édanislarden kompensasiya edilan masraflar cixilmagla, tutulan Manfaat vergisi
Profit tax withholding on payments, excluding reimbursable expenses, received during the Calendar Year

5. Taqvim llinda alinmis ddanislardan faktiki olaraq tutulan Manfaat vergisi
Profit tax actually withheld on payments received during the  Calendar Year

6. Taqvim llinda alinmis édanislardan 6danilmali olan xalis vergi (Satir 4 ¢ixilsin Satir 5)
Net tax due on payments received during the Calendar Year (Line 4 minus Line 5)

Man tasdiq ediram ki, yuxaridaki malumatlar dlzgundar. /T acknowledge that the above details are correct.

Imza / Signed:

Adi (cap harflari il3) / Name Printed:

Vozifasi / Title: Alinma tarixi / Date
Received:

Taqdim olunma tarixi / Date Submitted: Vergilar Nazirliyi / Ministry of Taxes
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Imza /
Signed:
Adi (cap harflari il3) / Name
Printed:

olava 6A / Appendix 6A

Islonma Proqramin tastiq edilma giindon sonra Azarbayxan Respublikasinda Karbohidrogen faaliyyati ilo bagh faaliyyat
gostaron Xarici Subpodratcinin
Vergi Bayannamasi
Tax Declaration of Foreign Subcontractor performing activities in connection with Hydrocarbon Activities in the Azerbaijan Republic after the Date of Approval
of the Development Program

Xarici Subpodrat¢inin Adi/ Name of Foreign Subcontractor

Azarbay>xan Respublikasinda Bergi KOdayixisinin Eynilasdirma
Nomrasi (VKOEN) / Identification Number of Taxpayer in the Azerbaijan Republic
(TIN)

Azarbaycan Respublikasindaki Gnvani / Address in the Azerbaijan Republic

Inkorporasiya 6lkasi va ya resident oldugu 6lka /
Contry of Incorporation or Country of Residence

Inkorporasiya 6lkasinda va ya resident oldugu 6lkada Gnvan/
Address in the Country of Incorporation or Residence

Bu bayannamada qgbstarilan galirlerin vergiys calb edildiyi xarici
dovlat /

Foreign country where the profit indicated in this declaration is taxed

Bayannamani taqdim etmaya vakil edilmis saxs (adi va Gnvani) /
Person authorized to submit the declaration (name and address)

NUmayandanin névU (vergi agenti, audit taskilati va s.) /
Type of representative (tax agent, audit firm, etc.)

[ 1. Azarbaycan Respublikasinda Karbohidrogen foaliyyati ilo bagli hayata kecirilon faaliyyat névlari /
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Type of activities conducted in the Azerbaijan Republic in connection with Hydrocarbon Activities

1.1. O9sas faaliyyat névunun sarhi / Description of the main

activity
1.2. Karbohidrogen faaliyyati ilo bagl digar foaliyyat névlari / Other types of activities in connection with Hydrocarbon Ha /Yes Yox / No
Activities
A) Tikinti, tikinti-gurasdirma va yigma / Construction, assembly and installation
B) Tamir-tikinti / Repair and construction
C) Nsasalma-sazlama; avadanliga xidmat / Maintenance and service of equipment
D) Maslahat xidmatlari / Consulting services
E) Basitacilik xidmatlari / Intermediary services
F) MUxtalif név xidmatlarin gdstarilmasi / Other services
G) Mahsullarin satisi / Sales of goods
H) Bas ofis Uc¢in hazirlig va kbmakgi islar / Preparatory works for head office (Rep.office)
) 9ylanca biznesi / Entertainment business
K) Oigor foaliyyat (gostarilmakla) / Other types of activities (to be specified)
2. Azarbaycan Respublikasinda Karbohidrogen faaliyyati ile bagh Galirlar /
Incoine in connection with Hydrocarbon Activities in the Azerbaijan Republic
Kod / min Manatla /
Code thousand Manats
A) Mallarin tegdim edilmasindan, is goértlmasindan ve xidmat gdstarilmasindan galir (A4B-siz vo Aksizsiz)/ 2200
Income from sales of goods, performance of works and provision of services (without VAT and excise
tax);
B) Amortisasiya olunan 9sas vasaitlarin tagdim edilmasindan galir 2201
Income from disposal of depreciable fixed assets
O) Amortisasiya olunmayan 9sas vasaitlarin tagdim edilmasindan galir 2202
Income from disposal of non-depreciable fixed assets
D) Avvallar galirdan cixilmis ehtiyatin azalmasindan galir / 2203
Income from reduction of reserves for which allocations were previously deducted from income
E) Birgs faaliyysatdan slds edilmis galir 2204
Income earned from joint activity
F) AAvazsiz asasla alinmis pul vasaiti ve amlak / 2205
Monetary resources and assets received on gratuitous basis
G) Qiymatli kagizlarin, borxx 6hdaliklarin va talablarin satisindan alda edilmis galirlar / 2206
Income from sale of securities, liabilities and claims
H) Nddia maddati 6tmus borxlarin silinmasindan galir / 2207
Income in the form of debt relief
) Dasinan va dasinmaz amlakin i>xaraya verilmasindan galir / 2208
Income from rental of movable and immovable assets
)} Royalti / 2209
Royalties
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K) Oividentlar / 2210
Dividends

L) Qaizlor / 2211
Interest

M) Yduslar / 2212
Prizes[lividentlar

N) Xarixi valyutalarin manata nisbatds misbat mazanna fargi / 2213
Positive change in foreign currency exchange rate[ividentlar

0) Borxlularin gabul etdiklari va onlara mahkamsa tarafindan hesablanmis muaiialalar va igtisadi 2214
sanksiyalar /
Interest and penalties paid by debtors or imposed by a court onsuch debtors

P) Avvallar galirdan gixilmis xarxin, zararin va ya subhali borxun édanilmasindan galir / 2215
Income in the form of reimbursement of previously deducted expenses, losses or doubtful debts

Q) Avvalki illors aid olan va hesabat ilinde miuayyan edilmis galirlor / 2216
Income attributable to previous years and recognized in the current year

R) Yuxaridaki bandlards nazarda tutulmayan basga galirlar / 2217
Other income not listed above other income indicated in Article 12.2 (j) of the Contract not listed above

S) XKami galirlar (sat.A-dan sat.R-dak satirlarin >xami) / 2218
Total income (sum of lines A to R)

T) dalirdan cixilmalar (sat.U+sat.B), o xiimladan / 2219
Deductions from total income (line U + line V), including:

U) Nivident (rezident muassisa tarafinden 6danilan) / 2220
Dividends (paid by a resident entity)

V) Amortazasiya olunmayan aktivlarin tagdim edilmasindan daxiolma ila aktivlsrin dayari arasindaki manfi 2221
farg
Negative difference between receipts from disposal of non-depreciable fixed assets and value of assets

W) Yixilmadan sonra umumi galir (sat.C-sat.T) / 2222
Total income after deductions (line S - line T)

3. Azarpbaycan Respublikasinda Karbohidrogen faaliyyati ile bagh Cixilmalar /
Deductions in connection with Hydrocarbon Activities in the Azerbaijan Republic
Kod / min Manatla /
Code thousand Manats

X) Tagdim edilmis mallar, is gorilmasi va xidmat gostarilmasi Uzre masraflor / 2223
Expenses on sale of goods, performance of works and provision of services:
1) ocnabi iscilarin hesablanmis amak haggi / Salary calculated for foreign staff
2) Yerli iscilorin hesablanmis emak haggi / Salary for local staff
3) Cosial sigorta fonduna (30%) va Masgullug fonduna (2%) ayirmilir / SPF 30% & EF (2%)
4) Mxars haggi / Office rent
5) Telefon danisiglari / Phone convercation
6) Jlisenziya alinmasi xarxlsri / Expresses for licence

Y) Borxa gora 6danilmis faizlar / 2224

Interest paid
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Z) Lmidsiz va stubhali borxlar / 2225
Bad debts
AA) Ehtiyat sigorta fondlarina ayirmalar / 2226
Allocations to Insurance Reserve Funds
BB) Elmi tadgigia, layiha axtaris va taxriba konstruktor islarina ¢akilan xarxlar / 2227
Expenditures on research and experimental design work
CCl) aizlsrin 6danislari / Interest paid
1) Azarbay»anda / In Azerbaijan 2228
2) Xarixda / Abroad 2229
CC2) | Royalti / Royalty
1) Azarbay»xanda / In Azerbaijan 2230
2) Xarixda / Abroad 2231
EE) Amortizasiya ayirmalari, asas vasaitlarin tagdim edilmasi va Iagvi Gzra galirdan cixilan xarxlar (Qosma 2232
1)/
Depreciation charges and deductions related to the disposal of fixed assets (Attachment 1)
* fsas vasaitlors hesablanmis amortizasiya / Depreciation of fixed assets
« Jeoloxi kasfiyyat islerine va tabii ehtiyyatlarin hasilatina hazirlig islsrina ¢akilan xarxlara
hesablanmis amortizasiya/ Depreciation of expenses incurred on geological exploration and preparation works
for production of natural resources
* Qeyri-maddi aktivlara hesablanmis amortizasiya / Depreciation of non-tangible assets
» Ayhg galirin vergi tutulmayan mablagdinin 10 (on) mislindan az olan asas vasaitlarin galig
dayari / Depreciated value of fixed assets with value less than 10 times of monthly non-taxable income amount
« Har hansi kategoriyaya aid bitlin ssas vasaitlar tagdim edildikda, yaxud lagv edildikda hamin
kategoriyaya aid asas vasaitlarin balans dayari / If all fixed assets of the category have been presented or
abolished, book value of fixed assets of the category
FF) Bas (osas) ofis tarafindan ¢akilmis va nimayandalikla birbasa bagl xarxlar (agiglamagla) »xami: / 2233
Total expenses of the head office directly incurred in respect of the rep.office (to be detailed), including
GG) Tomir xarxlari / 2234
Repair expenses:
HH) Ligar taskilatlarin xidmatlari / 2235
Services by other entities
1) Nagliyyat xarxlari / 2236
Transportation expenses
J)) Cigortalinin 6dadiyi sigorta hagglari / 2237
Insurance premiums paid
KK) Ligar xarxlar / Other expenses 2238
LL) 3dalirdan cixilan vergilar, o ximladan / 2239
Taxes deductible from incomeincluding::
1) Torpag vergisi / Land tax 2240
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2) Amlak vergisi / Assets tax 2241
3) Madan vergisi / Mining tax 2242

MM) J>Kemi cixilmalar /
Total deductions (X + ..... + LL):

NN) Bergiya xalb olunan manfast / 2244
Gross profit (W - MM):

00) 3orar/ 2245
Loss (MM - W):

QQ) Kecmis illarin cixilasi zararlari / 2246
Deductible loss from prior years

QQ) dlzastler va maxkburi ayirmalar (aciglamagla) / 2247
Privileges (to be specified)

RR) Kegmis illarin zarari, guzastler ve maxburi ayirmalar ¢ixilmagla vergiys xalb olunan manfast 2248
Taxable profit excluding prior year losses, relieves and obligatory contributions

SS) Manfaat vergisi / 2249
Profit tax:

T) Oaimi nUmayandalik sayilmayan middstds manbada tutulmus vergi Bergi 6dayixisinin eynilasdirma 2250

nomrasi /

Taxpayers identification number Income tax withheld at the source during the period when the legal
entity was not deemed permanent establishment

TT) ®aiz Uzrs manbaads tutulmus vergi / 2251
Income tax withheld at the source of payment of interest

V) YXoami xari 6demalar / 2252
Total advance payments

VV) KOdanilmali vergi / 2253
Tax payable (SS-T x TT - UU)

WW)| Artig 6dema / 2254
Overpayment (UU+TT +T-SS)
Maliyya sanksiyalari / 2255
Financial sanctions
Bergi va maliyys sanksiyalarinin xxami / 2256
Total taxes and financial sanctions
Jalaxxak ddanislars aid edilasi artig 6damsa / 2257
Overpaid amount applied towards future tax payments
Qaytarilasi artig 6dema / 2258
Overpaid amount to be refunded

4. AKTIVLOR (01.01.200__ tarixina) /
ASSETS (as of 01.01.200 )
Kod / min Manatla /
Code thousand Manats
A) flsas vasaitlar / Fixed Assets:: 2259
B) Qeyri-maddi aktivlar / Intangibles 2260
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C) Ehtiyatlar / Reserves 2261
D) Hazir mahsul / Finished product 2262
E) Mallar / Goods 2263
F) Hebitorlar / Loans 2264
G) Mul vasaitlari / Monetary resources 2265
H) Cohmlar, istigrazlar / Bonds, securities 2266
1) Oovlat giymatli kagizlan / State securities 2267
]) Cair investisiyalar / Other investments 2268
K) Cair aktivlor / Other assets 2269
L) >Kami aktivlar / Total assets (A+.....+K) 2270
5. PASSIVLOR (01.01.200__ tarixina) /
LIABILITIES (as of 01.01.200 )
Kod / min Manatla /
Code thousand Manats
A) Manfaat / Retained Profits 2271
B) Bank kreditlari / Bank loans 2272
Q) Higar borx vasaitlari / Other payables 2273
D) Kreditorlar / Payables 2274
E) Alinmis avanslar / Prepayments received 2275
F) Bas (osas) ofisin hesabi / Head office financing 2276
G) Cair passivlar / Other liabilities 2277
H) >Komi passivlar / Total liabilities (A+.....+G) 2278
6. 9LAVO MOLUMAT /
ADDITIONAL INFORMATION
Kod / min Manatla /
Code thousand Manats
A) | Manbadas tutulmus vergi / Withholding tax
Ha /Yes Yox /No

3alirin myayyan edilma metodu / Accounting method for profit determination

B) Kassa metodu / Cash
Q) Hesablama metodu / Accrual
D) Ehtiyatlarin giymatlandirma metodu / Method for inventory valuation
E) Y®O (son daxil olan ilk buraxilan) / LIFO (Last in first out)
F) OUNDO (ilk daxil olan ilk buraxilan) / FIFO (First in first out)
G) Higar (gostarilmakla ) / Others (to be specified)
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Bu bayannamads vergiys xalb edilon galirin muayyan edilmasi Gc¢ln gdstarilon butin malumatlarin va miavafig yazilarin dlizgunllydnd
tasdig edirom./

I, the undersigned, confirm that all information indicated in this declaration is true.

Adi/ Name

Imza / Signature

Tarix / Date

(M6hUr / Stamp)

Independent Auditor Confirmation

Bu vergi bayannamasinda gdstariloan malumatlarin dizginllyuni
tostiq edilir.

The accuracy of the information provided herein is confirmed by the auditor.

Audit taskilatin adi va Gnvani /Name and address of the audit organization

Imza / Signature

Tarix / Date
(M&hUr / Stamp)
Vergilar Nazirliyindan / Ministry of Taxes
AdI/Name
Imza / Signature
Tarix / Date
(M&har / Stamp)
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9lava 7 / Appendix 7

Inzibati Agentin Tayin Olunmasi Haqqinda Bildiris
Notification of Appointment of AdministrativeAgent

Xarici Subpodratcinin Adi / Name of the Foreign Subcontractor

Xarici Subpodratcinin Vergi Odayicisinin Eynilasdirma NOmrasi / Tax Identification Number of Foreign Subcontractor

Karbohidrogen faaliyyati Adl / Name of Hydrocarbon Activities

Man, bununla yuxarida adi gostarilon terafin yuxarida geyd olunan Karbohidrogen faaliyyati ilo bagli vergiys calb olunmasina dair
odanislarini, bildirislarini, hesabatlarini, bayannamsalarini ve digar sanadlarini Vergilar Nazirliyina toegdim etmak maqgsadils,
asagida adi géstarilan taskilati (sirkat, taskilat va ya fiziki soxs) yuxarida adi ¢akilan tarsfin inzibati Agenti tayin edirom:

I hereby appoint the following named entity (company, organisation or physical person) as the Administrative Agent for the above named party for purposes of
submitting payments, notices, reports, returns and other correspondence with the Ministry of Taxes concerning taxation of such above named partyin connection
with the above named Hydrocarbon Activities

Inzibati Agentin Adi / Name of Administrative Agent

Agentin Vergi Odayicisinin Eynilasdirma NOmrasi / Tax Identification of Agent

Agentin Azarbaycanda Unvani / Agent’s Address in Azerbaijan

Yuxarida adi gostarilon Inzibati Agent, hamin Inzibati Agentin tayin edilmasinin asagida gdstarilon tarixden baslayaraq, bu tarix
hamcinin onun tayinatinin tasdiq edilmasi tarixidir, Azarbaycan Respublikasinin tutulan vergi il bagh hesabatlarinin tagdim
edilmasi ohdaliklari ile slagadar inzibati masuliyysti 60z uUzsrina goturur. Inzibati Agent adi yuxarida, birinci gostarilan tarsfin
Azarbaycan Respublikasinin tutulan vergi Uzra butin édanislarin hayata kecirilmasina dair masuliyyati va déhdaliklari 6z Uzarina
goturar [goturmar].

The above named Administrative Agent shall assume and be obligated for administrative responsibility for the Azerbaijan withholding tax reporting obligations as
of the date written below as the date of approval of this appointment. The Administrative Agent [shall] / [shall not] assume and be obligated for the making of all
Azerbaijan withholding tax payments of the party first named above.

Xarici Subpodratciya birbasa verilon butun bildirislarin ve digar sanadlarin suratlari Vergilar Nazirliyi tarafindan yuxarida adi birinci
gostarilan tarafe deyil, bilavasits adi yuxarida gostariloan Inzibati Agents taqdim edilmalidir.
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Copies of all notices and other correspondence issued directly to Foreign Subcontractor shall be provided to the above named Administrative Agent directly by the
Ministry of Taxes instead of to the first named party above.

Yuxarida adi gostarilan Inzibati Agentin bu tayinati, 6zi-6zlliyiinds, bels Inzibati Agenti tayin edan va adi yuxarida, birinci satirds
gostarilan tarafin Daimi NUmayandsliyinin yaranmasina dalalat etmir.

This appointment of the Administrative Agent named above shall not, alone, constitute a Permanent Establishment of the party first named above appointing such
Administrative Agent.

Sirkatin nimayandasinin imzasi /
Signature of Company Representative
Sirkatin niumayandasinin adi /
Name of Company Representative
Vazifesi /

Title

Tarix /

Date

(Mohur / Stamp)

Inzibati Agentin Niimayandasinin
Imzasi / Signature of Administrative
Agent

Inzibati Agentin Adi /

Name of Administrative Agent

Vozifosi /
Title
Tarix / Vergilor Nazirliyi nUmayandasinin
Date imzasi / Signature of Ministry of Tax
Official
Vergilar Nazirliyinin

numayandasinin adi /
Name of Ministry of Tax Official

Vazifasi /
Title

Tarix /
Date

(Mohur / Stamp)
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